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Alberta’sexportsareofftoarough
start in2009, fallingnearlyone-third
from last year’s levels as energy
prices dropped, provincial figures
released Tuesday show.
Thevalueoftheprovince’sexports

fell 30 per cent to $17.8 billion in the
first threemonths of the year from
the sameperiod a year ago. Energy
products also contributed to adrop
in volumes,which fell nearly seven
per cent.
It’s a much slower pace than the

past couple of years, when soaring
oil and gas prices pushedAlberta’s
exports to record levels.
Crude oil exports fell more than

40 per cent to $5.6 billion on both
lowervolumesandprices.Oilprices
averaged $43USduring thequarter,
down more than 50 per cent from
the same period a year ago.
Exports of natural gas dropped

30per cent to $5.3 billion, following
a similar drop in prices.
Tradewithmost of Alberta’s key

markets was down during the first
quarterwith shipments to theU.S.,
the province’s top export market,
falling by nearly one-third. Ship-
ments to China dropped about 50
per cent from the same period last
year.
ExportDevelopmentCanadahas

forecasted Alberta’s exports will
shrink more than 35 per cent this
year as falling energy prices take
their toll on the province.
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PurChAsers’ exPeCtAtionshigh
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First-timehomebuyers are pri-
marily concernedwithafford-
ability when choosing a new

home, but their expectations may
be too high relative to their buying
power, says a survey by real estate
firm Coldwell Banker.
Thesurveywasconductedamong

the company’s brokers and sales
representatives in markets across
North America.
Nearly half of the survey respon-

dentsreportedthataffordabilitywas
the topconcern forfirst-timehome-
buyers, but 82per centof this group
alsoconsidermove-inconditions to
be very important when searching
for homes.
Onlysevenpercentare looking to

buy fixer-upper homes they could
buy at a lower price and renovate
themselves.
“In the past, first-timehomebuy-

ers werewilling to purchase older,
morebasichousesinanefforttosave
moneyandbreak intohomeowner-
ship,” said John Geha, president of
Coldwell Banker Canada.
“Today, this group has greater

home expectations because they
have grownupaccustomed to their
parents’ lifestyles. It is important for
first-timehomebuyers to remember
thatbyconsideringafixer-upper for
their first homepurchase, they can
build equityover timeandmoveup
and into a second-stage home that
better reflects their expectations.”
BonnieWegerich,presidentof the

CalgaryReal Estate Board, said the
springmarkethasreceivedanadded
boostfromagrowingnumberoffirst-
time buyers.
InMay,homes inCalgarypricedat

$400,000orlessaccountedfornearly
70 per cent of all MLS sales.
Wegerichsaidpent-updemandhas

been building and many first-time
homebuyers are taking advantage
of affordable prices, record low in-
terest rates and federal government
housing incentives.
According to 29per cent ofCold-

well Banker brokers and sales rep-
resentatives surveyed, first-time
homebuyersweremore concerned
with down payments 10 years ago
thananythingelse,whileonly 23per
cent said this is the biggest concern
in today’s market.
Someother keyfindings from the

survey include:
n 70 per cent of respondents said
first-time homebuyers are looking
for larger homes than theywere 10
years ago;
n 38 per cent said proximity to
work is the top priority for first-
time buyers;
n 33 per cent said investment is the
top reason for first-time buyers in

making their purchase; and
n 46per cent said first-timebuyers
look at five to 10 homes on average
beforemaking their purchase.
Geha said because interest rates

are lowandpricesaredown,people
should remain patient and not try
to overextend themselves.
“We love andwelcome that first-

timehomebuyer,obviously,because
itdoesstimulatetheeconomy,butwe
alsodon’twantpeople to goback to
oldbehaviours thathavehurtbuyers
in the pastwhere they overbuy and
then—Ihate touse this term—but
they become house poor,” he said.
“Our recommendation is to be

cautious. Buy. Get into the market,
becausetheratesarehistorically low
andprices in theAlbertamarket are
down. But also be patient because
the value of the home is going to
increase andyou’re going tobe able
tomove up if you’re smart through
the process.”

mtoneguzzi@tHeHerald.Canwest.Com

First-timehomebuyers
fuel real estatemarket

inBrief
FromheraLd news services

economy • Canadian workers’
productivity rose unexpectedly
in the first quarter of this year as
the economic downturn cut into
both production levels and hours
works.
statistics Canada said tuesday

that labour productivity— the
measure of employee output per
hour— edged up 0.3 per cent
between January andmarch.
economist had expected pro-

ductivity to drop by between 0.3
per cent and 0.4 per cent in the
first quarter.

Productivity rises
unexpectedly

Price category sales % of total sales

single-family homes
$100,000-$199,999 10 0.6%
$200,000-$299,999 207 13.1%
$300,000-$349,999 313 19.8%
$350,000-$399,999 331 20.9%
$400,000-$449,999 261 16.5%

Condominiums
$100,000-$199,999 108 16.5%
$200,000-$299,999 371 56.8%
$300,000-$349,999 89 13.6%

source: Calgary real estate Board
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NewU.S. housing starts and per-
mits surged in May from record
lows, while producer prices rose
at a slower pace despite higher
gasoline prices, boostingprospects
for the economy’s recovery from
recession.
TheCommerceDepartment said

Tuesday thathousing starts jumped
17.2 per cent to a seasonally ad-
justed annual rate of 532,000 units,
as groundbreaking for multi-fam-
ily units surged 61.7 per cent after
falling 49.4 per cent in April.
A separate report from theLabor

Department showed prices paid at
the farmand factory gate increased
by0.2 per cent versus a 0.3 per cent
April rise. Prices compared with a
year agonotched their steepest falls
since 1949.
U.S. stock indexes were slightly

higher, while Treasury debt prices
extended losses and theU.S. dollar
fell against the euro.
“It’s a sign that housing is stabi-

lizing, but it’s too early to say that
we’ve seen the bottom,” said Gary
Thayer, senior economist at Wells
Fargo Advisors in St. Louis.

u.s. housing
rallies from
record lowsPharmacies • super drugmart

is rebranding its stores, starting
with a new big-box pharmacy to
open in airdrie next month.
Paragon Pharmacies Ltd.

operates 10 alberta pharmacies
currently operating as super drug
mart.
an 8,000-square-foot store will

open in July in airdrie’s tower-
lane mall under the new Paragon
brand, the company said tuesday.
eight other super drugmart

locations in alberta will also
convert to the Paragon Pharmacy
moniker in the next fewmonths.

Super DrugMart
to change name
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nearly half of first-time homebuyers list affordability as a top concern in a survey by coldwell Banker,
but the real estate firm noted fewer purchasers are looking to buy fixer-uppers.

transPort • european airlines
air France and kLm face poten-
tial multimillion-dollar fines after
admitting they both participated
in a conspiracy to set surcharges
on cargo flown out of Canada.
in documents filed in the Federal

Court of Canada lastweek, the
airlines admitted they breached
competition rules by conspiring
with other airlines to apply fuel and
other surcharges on cargo ship-
ments between 2002 and 2006.
air France and Klm are sub-

sidiaries of air France-kLm. the
French and dutch flag carriers
merged in 2004.
theCompetition Bureau and the

airlineswill bemaking joint submis-
sions on penalties, the documents
show, and have asked for court
time on June 26 to present them.
also filed in court was a third

statement by Klm subsidiary
martinair holland n.v. containing
similar admissions, but which has
not been signed by the airline.
the Canadian court action

comes after the three carriers,
alongwithcathay Pacific and
sas cargo, pleaded guilty to fixing
prices on cargo in the u.s. last July.

European airlines
facing competition
charges in Canada

antoine antoniol, Bloomberg

air France and kLm have
admitted breaching competition
rules and face hefty fines.
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TheOwnershipExperienceWill
MakeYouaCustomer for Life!

22 Heritage Meadows Road S.E. | Corner of Deerfoot & Heritage Drive

Phone: 22lexus (225-3987) | www.lexusofcalgary.com

Purchase your vehicle from
Lexus ofCalgary and enjoy:
• Pick up and delivery of your Lexus for service.
• Inside and outside wash during service.
• Lexus loaner vehicles.
• Stone chip touch ups.
• Gourmet coffee and specialty drinks.
• Second delivery.
• Priority appointment scheduling.
• VIP event invitations.

LEXUS
OF CALGARY

*MSRP FOR NEW LEXUS. GST EXTRA. VEHICLES NOT EXACTLY AS SHOWN. SEE DEALER FOR COMPLETE DETAILS.

2009 LEXUS IS 2502009 LEXUS ES 3502010 LEXUS RX 350

Starting From…
$49,115*

*FREIGHT, PDI, BLOCK HEATER, AIR & TIRE TAX INCLUDED (VALUE $2,215)
Lease or finance rates available

Starting At…
$43,115*

*FREIGHT, PDI, BLOCK HEATER, AIR & TIRE TAX INCLUDED (VALUE $2,215)
Lease or finance rates available

Starting At…
$35,265*

*FREIGHT, PDI, BLOCK HEATER, AIR & TIRE TAX INCLUDED (VALUE $2,215)
Lease or finance rates available

AMVIC LICENSEE


