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Toronto-Dominion Bank
kicked off Canada’s bank
reporting season Wednes-

day with a smaller than expected
drop inquarterlyprofit, a result that
boosted both its stock and shares
of its peers.
The country’s No. 2 lender more

than doubled its provision for bad
loansfromayearearlierastheNorth
Americaneconomystumbledbadly
and as the bank incorporated aU.S.
acquisition.But its revenuealsorose

15 per cent, helped by a jump in net
interest income.
“Investors and the market were

kind of expecting the worst from
this quarter and I think thatTDhas
probably started things off right in
termsof showing that . . . you’re still
able to earn aprofit as a bank in this
type of environment,” said Craig
Fehr, a financial services analyst at
Edward Jones.
Canada’s banking system was

ranked last year as the world’s
soundest by the World Economic
Forum.Itsmoreconservativelending
practices have helped it avoid the
massivewritedownsand losses that
havedrivenmanyU.S.andEuropean
banks to the brink of insolvency.
TDsaiditsprofitfell to$712million,

or82centsashare, inthefirstquarter,
ended Jan. 31, from $970million, or
$1.33 a share, a year earlier.
The bank said adjusted diluted

earnings per sharewere $1.34. Ana-
lysts had expected a profit of $1.28
a share before items, according to
Reuters Estimates.
TDBankchief executiveEdClark

told analysts on a conference call
the bankwould face a “tough year”

in which maintaining flat earnings
per share year over year would be
an accomplishment.
“Wewouldobviouslyliketodobet-

ter, but thatmay be tough,” he said.
TD Bank shares, which were

weaker ahead of the results, closed
up60 cents, or 1.7 per cent, at $35.85
on the Toronto Stock Exchange.
TD said its provision for credit

losses jumped to $537million in the
latestperiod from$255millionayear
earlier, when it had not yet closed
its acquisition ofNew Jersey-based
CommerceBancorp.
RoyalBankofCanada,National

BankandCanadianImperialBank
of Commerce report today, while
Bank of Montreal and Bank of
Nova Scotia report onMarch 3.
Thebank-heavyfinancialsindexon

theToronto StockExchange turned
higher following TD’s results and
closed upmore than three per cent.
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Td ceo ed clark says the bank
will face a “tough year.”

Building seen
as testament to
resourcefulness

mario Toneguzzi
CalgaRy HeRald

ThegrandopeningWednesdayof
theOpus 2office tower in suburban
Calgary serves as a reminder that
challenges can lead to opportunity
in any economy, says the building’s
developer.
Opus 2 is an eight-storey office

tower in the InterplexBusinessPark
at thecornerofBarlowTrailandMe-
morialDrive. Interplex is a growing
centre foremploymentonCalgary’s
east sideand thecity’sfirst campus-
style suburban business park. Site
preparationandconstructionfor the
221,516-square-footOpus 2 building
began in late 2006 and continued
throughtheheightofCalgary’s2007-
08 economic boom.
“With today’s economic climate,

wecouldhave let this occasionpass
withoutmuch fanfareand I thinkno
onewouldhavequestioned it,” said
OpusBuildingCorp.presidentand
CEOHannesKovac.“It’seasytofocus
on thenegatives, but let’s remember
we inCalgaryhavea lot tocelebrate.
Yes, there are economic challenges,

but this communityhas someof the
most resourceful, forward-thinking
business people in the country and
even theworld.Getting together to
celebratepositivedevelopments like
this building helps remind us that
it’s not all doom and gloom.”
KovaccharacterizedCalgarybusi-

ness leaders as “the JamesBondsof
thebusinessworld—calm,cool,and
well-equipped to battle the evils of
an economic downturn.”
Opusfacedseveralchallengesdur-

ingconstruction,butadaptedtoturn
thosechallenges intoopportunities,
he said. Concrete shortages meant
thebuildinghadtobere-engineered
to incorporatemorestructural steel.
Labourshortagesandcost increases
forcedOpus tomonitor project re-
sources closely.
By offering space at lower lease

rates, said Kovac, Opus was able
to attract longer-term tenants and
encourage future renewals, thereby
enhancingthe long-termvalueof the
building for investorArtis REIT.
About 36,500 square feet of office

commercial space is still available
in theOpus 2 tower.Another tower,
the 262,676-square-foot Opus 3, is
at the development permit stage at
Interplex Business Park. Interplex
currentlyhousesbuildings forStan-
tecEngineering,DeVry,AltaLink
and numerous other businesses.
Opus 2 is 87 per cent leased,with

the anchor tenant,GolderAssoci-
ates, occupying about 66 per cent
of the building’s office space.
Opusalsohas itsStampedeStation

1building,which ismorethan90per
centleasedwithtotalspaceof164,000
square feet. The company also has
adevelopmentpermit inplace for a
secondofficetowerof324,000square
feetat thesiteacross fromStampede
Park alongMacleodTrail.
“We’regladwehaveareasontocel-

ebrate in today’s environment. . . .At
thistimeIseealotofuncertaintyand
a lot of let’s see andwait attitude in
themarketplace,”saidKovac. “We’re
focusingoncompletingourexisting
projects.Wearedefinitely cautious
aboutredeployingourcapital innew
projects. Sowe’re glad thatwehave
existing landholdingswithapproved
permits ready to go.”

mtoneguzzi@tHeHeRald.Canwest.Com

Opus opens suburban tower

stuart gradon, Calgary Herald

Hannes Kovac, president and ceo of opus Building corp., in his company’s new office tower in northeast
calgary, calls the city’s business leaders “the James Bonds of the businessworld.”
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Residential real estate activity
should moderate further in 2009
alongside a general weakening in
domesticeconomicconditions,saysa
researchreportreleasedWednesday
by Scotia Economics.
Real Estate Trends, authored by

senioreconomistAdrienneWarren,
saidCanadacanexpecta 15 to20per
centdecline in thevolumeof resales
this year with a further 10 per cent
drop in average prices.
“Centreswith the largest supply-

demand imbalance, includingVan-
couver, Sudbury (Ont.) andCalgary,
haverelativelygreaterdownsiderisk,”
said the report.
AlsoonWednesday, theCanadian

Teranet-National Bank composite
house price index showedCalgary
experienced a 7.6 per cent drop in
prices inDecembercomparedtothe
previous year. The index said this
was the sixth consecutivemonthof
declineinCalgary.TheCalgaryindex
has showndeclines in 13 of the past
16months, since it also declined in
eachof the sevenmonths fromSep-
tember 2007 through March 2008,
said the index report.
TheScotiaEconomics report said

thatwhilehomesales andconstruc-
tioninCanadaseemsettoturndown
furtherthisyear,theoutlookforreno-
vations is somewhatmixed.
“The industry has been growing

rapidlyinrecentyears,withinflation-
adjustedoutlays risinganaverageof
8.5 per cent annually this decade,”
wroteWarren.
“Spending slowed progressively

through 2008, but outlays are still
estimated to have increased about
four per cent.”
She said Ottawa’s recently an-

nounced renovation tax credit for
households has the potential to
provide a significant boost to the
industry in 2009, but the initiative’s
overall effectiveness in filling the
construction gapmay be limited.
In the commercial sector, the re-

port said office market activity in
thecountry is expected tocool after
several years of strong growth.
Vacancyratesareexpectedtoclimb

in all major centres this year.
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Calgary
real estate
expected
to cool

insolvency • nortel networks
corp. is cutting 3,200more
employees, or more than 10 per
cent of the dwindling workforce,
as efforts to save the insolvent
company kick in.
the ottawa workforce of 4,000

— already down 800 in the past
year— could see another 1,000
jobs go because it supports
research, marketing and services
for all major product lines.
in an e-mail to employees, chief

executive mike zafirovski said
“the harshness of the economic
reality and lowered (spending)
profile of our customers, com-
bined with worries associated
with our (creditor protection)
filing, are directly impacting our
revenues.”
the latest cuts are in addition

to 1,800 announced in november
and still in progress.
none of the people losing jobs

will get severance, notice pay or
outplacement assistance.
theywill have towait until the

end of bankruptcy proceedings to
seewhat, if anything, theywill get
paid.

Nortel slashes
another 3,200 jobs

Working
Wednesdays and

Saturdays in
the Calgary Herald.

reTail • sears canada inc. is
the latest victim of a widespread
consumer spending slowdown,
enduring a bitter fourth quarter
despite introducing a number of
initiatives to encourage people to
spend in the crucial pre-holiday
retail period.
net earnings at the toronto-

based department store operator
tumbled 20 per cent to $95.5 mil-
lion in the 13 weeks ended Jan. 31,
or 89 cents per share, compared
with profit of $119 million in the
same period a year earlier.

Sears earnings
fall 20 per cent

BroadcasTing • canwest
global communications corp. is
moving to sell its stake in sports
television station the score.
Canwest and a subsidiary, cw

media, have agreed to sell up
to 16,560,902 Class a shares in
score media inc., the company
that operates the score. Canwest
and Cwmedia will sell the shares
as part of an issuer bid conducted
by score media. the Canwest
sale values the shares at 40 cents
each for total proceeds of about
$6.6 million.
in addition, Canwest and Cw

media have hired genuity capital
markets to sell its remaining
nine million Class a shares in
score media for 40 cents each.
genuity is to market the shares
through private placement on a
best-efforts basis. if completed,
the gross proceeds from that sale
would be about $3.6 million.

Canwest to sell
stake in TV station
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In the 4th Quarter of 2008, Genesis provided
excellent returns to previous investors

distributing a total $2.57million in payments

Proven performance with over
16 years of Success

Sold through offering memorandum or other prospectus exemptions in various applicable
jurisdictions only. Not a solicitation for the sale or purchase of securities without the appropriate
securities exemption. Please contact Genesis Land Development for details.
For Accredited Investors Only in Ontario

Our investment provides you with:
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call 1-866-502-6611
www.genesislandinvestments.com

Contact us now for information on this attractive investment opportunity.

Invest With Confidence
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Book a personal appointment or
register for an upcoming seminar
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REAL ESTATE INVESTING MADE SIMPLE

Phone: 403.313.0342
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Lionel E. McLeod
Health Research
Scholarship Winner

The Alberta Heritage Foundation for
Medical Research (AHFMR) is pleased to
announce that Michael Galic has received
a 2008 Lionel E. McLeod Health Research
Scholarship. The award honours Dr. Lionel
McLeod, the founding president of AHFMR.

Mr. Galic is currently pursuing a Ph.D. in the
Department of Neuroscience, Faculty of Medicine
at the University of Calgary. He has received
numerous awards and scholarships during his
academic career, from the Canadian Institutes of
Health Research (CIHR), the Natural Sciences and
Engineering Research Council of Canada (NSERC),
and the University of Calgary. Mr. Galic’s research
focuses on how an inflammatory process such as
a cold or flu can alter the developing brain in a
way that increases susceptibility to seizures. More
knowledge in this area could result in improved
treatment for epilepsy patients.

The Lionel E. McLeod Health Research
Scholarship is given annually to an outstanding
student at the University of Alberta, University
of Calgary, or University of British Columbia for
research related to human health. Olivier Julien at
the University of Alberta and Johanna Schuetz
at the University of British Columbia also received
awards this year.

Dr. McLeod was the Head of Endocrinology at
the University of Alberta, Dean of Medicine at the
University of Calgary, President of AHFMR from
1981-1990, and President and Chief Executive
Officer of the University Hospital, Vancouver.
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ANNUAL GOLF MEMBERSHIPS AVAILABLE
for the 2009 season at

COUNTRY HILLS GOLF CLUB

For further information and application forms, please
visit our website at www.countryhills.ab.ca

or call Jan at 403.226.7759


