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C
anada’s $50-million home ren-
ovation industrywill get to
taste amorsel or two off the

financial dinner plate laid out by the
federal government.
As part of its $40-billion budget re-

leased lastweek, homeowners un-
dertaking renovationswill be able to
claim amaximum tax credit of $1,350
from additions and upgradesmade
to their homes.
For those looking to do

some retrofit, theHome
RenovationTaxCreditwill
let them claim 15 per cent
of renovations that cost be-
tween $1,000 and $10,000
until Feb. 1 of next year.
The government says the

program could provide
about $3 billion in tax relief
to 4.6million families.
“It’s a help—better than

nothing,” saysDanny
Ritchie, president ofUltimate Reno-
vations. “There are people out there
whowill benefit greatly from the as-
sistance.”
Ritchie says the $10,000 ceiling to

the programwill cover the cost of
renovating amain-floor bath, includ-
ing the tub, toilet, vanity, shower,
flooring, drywall and paint.
He also says that where the

tax credit might come in
handy is in a condo pro-
ject where work could
be done in all the
suites, with each
owner then filing for
the rebate. “If it’s

not a big-ticket item, it would be
worthwhile,” says Ritchie.
For those getting into home own-

ership for the first time, theywill
benefit from a pair ofmeasures pre-
sented as part of the budget.
The first one is a First-TimeHome

Buyers’ TaxCreditwhichwould
help offset legal fees and land-trans-
fer taxes.
Forhomesbought after Jan. 27, a 15-

per-cent taxcreditwouldapplyonex-
pendituresofup to$5,000—amaxi-
mumtaxsavingsof $750. Inaddition,

first-timerscouldmakebet-
teruseof a federalprogram
introduceda fewyears ago.
Federal FinanceMinister

Jim Flaherty announced a
newwithdrawal limit for
theHomeBuyers’ Plan,
which allows tax-freewith-
drawals fromRRSPs for
the purpose of buying that
first home.
The newwithdrawal

limitwould be $25,000, up
from $20,000.
Both the increasedwithdrawal

limit for theHomeBuyers’ Plan and
the new first-time home buyers’ tax
credit can also be used by existing
disabled owners of existing homes
who are eligible for a disability tax
credit andwhowant to buy amore
accessible home.
While appreciative of all the help
homeowners and potential pur-

chasers received, theCanadian
HomeBuilders’ Association
was hoping formore help
for homebuyers.
CHBApresident John

Hrynkow says the industry
will benefit from the new
funding for core infrastruc-
ture, the renovation tax
credit, the tax credit for

first-time homebuyers,
expansion of

the ecoEnergy home energy retrofit
initiative, additional support for
training of skilled tradespeople, and
new funding for core infrastructure.
But the Edmonton-basedCEOof

ParkRoyalHomes,whowinds up his
term as national president during
the association’s annual conference
nextmonth inQuebec, was disap-
pointed theHarper government did-
n’tmake changes to theGST rebate
program.
The industrywas hoping adjust-

mentswould bemade to the index-
ing ofGST thresholds across the
country.
“I was disappointed as thiswould

have improved housing affordability
for all newhome buyers,” says
Hrynkow.
Indexing is considered among the

most urgent issues for CHBAas a
way of protecting housing afford-
ability across Canada.
Housing affordability has benefit-

ted from the reduction in the general
rate of theGST from seven to five
per cent.
As a result of this reduction, plus

the continuation of theGST rebate,
the actual rate ofGSTon newhomes
eligible for the full rebate has been
reduced from4.48 to 3.2 per cent.
This is roughly the same percent-

age of federal sales taxes on a new
home as applied prior to the intro-
duction of theGST in 1991.

This is amajor step in supporting
housing affordability, saysHrynkow.
“However, with rising house

prices, the lack of indexation of the
thresholds for the newhome rebate
hasmeant thatmany newhome buy-
ers, particularly in urban centres, do
not benefit from the reducedGST,”
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Tax breaks offered
to homeowners

Renovations aswell as newhousing

JohnHrynkow

MikeCassese, Reuters

The First-TimeHomeBuyers’ TaxCreditwas part of severalmeasures
addressed towards housing in the budget by FinanceMinister Jim Flaherty.
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DannyRitchie of Ultimate Renovations says the renovation tax creditwill ‘greatly benefit’ somepeople.
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Visit us at 81 Skyview Springs Common NE
or call 403-333-3471

www.lionsworthehomes.com

Now Available
over40distinct homes

$284,500
Inc Lot and GST

• MountainVernacular & Arts & Crafts Elevations

• 3 Bedroom,2 Bedroom,2 Bedroom+ Loft Layouts

• 3 Main Floor Layouts

• 3/4”Maple Hardwood

• Maple Kitchen Cabinets

with Glass Backsplashes

• All Appliances Included

•Wide Plank Designer

Window Coverings,

Designer LightingPackage

• Front Landscaping

• 20x22ConcreteGarage Pad

• Quick Possessions

andmuchmore...

Standard Features Include:
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