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Authority
in development
‘sweet spot’

gina teel
Calgary Herald

The Calgary Airport Au-
thority is well-positioned
to ride out the current eco-

nomic storm, having just come
off a building blitz that’s left the
Calgary International Airport in
good condition and with enough
capacity toallowopportunities for
new carriers to come on board.
Assuch,nomajor facilityexpan-

siondecisionsfortheCalgaryInter-
nationalwill be required over the
nexttwotothreeyears, theAuthor-
ity said in its Strategic Operating
Plan releasedWednesday.
Twomajorprojectsonthebooks,

the$500-millionfourthrunwayand
the$1.3billioninternationalfacilities
terminalandapron,canbeshelved
if the necessary traffic doesn’t
materialize, said Bob Schmitt, the
authority’s senior vice-president
of planning and engineering.
“We’re in a sweet spot in that

we’re in a concept development
design phase,” said Schmitt.
“We’ve got no major commit-

ments on major projects, and
we’reable tomake thosedecisions
depending onwhat happenswith
the economyover thenext couple
of years.”
The 4,257-metre fourth runway

is due to be in service in 2014 and
the concourse with its 20 aircraft
gates in 2015.
Typicalplanninggrowth isa two

to four per cent per year increase
in traffic, Schmitt said.
The airport has experienced60

per cent growth in traffic the last
six years, hence the need for the
new infrastructure projects.
“We’veprettymuchusedup the

capacity thatwehad,we still have
somecapacity,butwealsoknowits
going to takefive to sevenyears to
bringon those twoprojects, sowe
have to plan for the next wave of
development,” Schmitt said.
In2007, theCalgaryInternational

saw12.2millionpassengers,making
it Canada’s fourth-busiest airport
behind Toronto, Vancouver and
Montreal.
TheCalgary International con-

tributed $6 billion value-added
gross domestic product to the
city in 2007, but Bruce Graham,
president of Calgary Economic
Development, said thevalue likely
goes beyond that due to how the
facility’s service levelsanddestina-
tions impact business and invest-
ment decisions.
Next to Vancouver, Calgary In-

ternational is the best-serviced
airport in theWest, he said.
“Thatservice levelandtheconti-

nents that it isflying towithdirect
dailyservices,whichIthinkisgrow-
ing, and that createsopportunities
andcreateseconomicbenefits that
are probablymost appreciated by
thecompaniesthatdependonthose
markets,” Graham said.

Mexicana Airlines and Luf-
thansa Airlines this year began
service fromCalgaryandUPSan-
nounced it is building a $26-mil-
lion distribution facility at one of
the airport’s cargo and logistics
centres.
Asfortherunwayandtheinterna-

tional concourseprojects, Schmitt
said both are in the concept stage
andwill be taken into design.
Once thedesignprocess is com-

pleted, the authority can decide
to put the projects on the shelf
and wait for the necessary traffic
growth,or if it appears thatgrowth
is continuing, it canpull thepinon
construction.
The lag is also good froma con-

struction inflation standpoint, he
added, asconstructioncosts could
rationalize in the coming years,
leaving the potential for projects
to come in under budget.
The authority also unveiled its

new logo, YYC.Derived from the
airport’s call letters, the bold font
andredcolour signify theairport’s
connection to the city and com-
munity.
In 2007, YYChad 196,000 com-

mercial aircraft movements,
while cargo tonnage was 134,000
tonnes.
Therewere316hectaresof com-

mercial land under lease.
For theyear endedDec. 31, 2007,

YYCreportedrevenuesof$223mil-
lion. Expenses were $165 million,
while capital investment hit $80
million.
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airportcanrideout
economic storm

real estate • the recent
fall in housing prices in
Canada hasmade home
ownershipmore affordable,
and broad-based cuts to
mortgage rates announced
wednesdaywill make that
dream evenmore affordable.
the upside to the down-

side in housing prices is it
hasmade housingmore af-
fordable, especially in some
western Canadian cities,
according todesjardins
group, which reported that
its index of Canadian housing

affordability is “slowly but
surely inching its way” back
up to its historic average.
the Quebec-based bank’s

affordability index, which has
averaged 128.8 over the past
20 years, rose to 115.9 in the
third quarter of the year from
112.4 in the previous quarter.
“softer growth in average

prices . . . in several Cana-
dianmarkets, including the
particularly sharp decline in
markets like Calgary and
Vancouver, explains these
results,” desjardins said.

Falling prices and interest rates
making houses more affordable

finance • national Bank of
canada, the country’s sixth
largest bank, saidwednes-
day it expects to report
charges of about $158mil-
lion after taxes in the fourth
quarter.
thewritedown, which

before taxes is expected
to come in at $237million,
includes a charge of $78
million after taxes related to
asset-backed commercial
paper, a restructuring charge
of $44million after tax re-
lated to its transformation
plan announced in septem-
ber and $36million after-tax
for a writedown of tangible
assets.
aswell, the company said

in a statement that it ex-

pected to report earnings
of $70million, or 37 cents a
share. on an adjusted basis
excluding charges, earnings
should be $1.36 per share,
or $228million, up five per
cent from the fourth quarter
of 2007.
For the fiscal year 2008,

reported earnings are ex-
pected at $776million, or
$4.67 a share, a 45 per cent
increase from 2007. ad-
justed earnings for the fis-
cal year 2008 are estimated
at $947million, or $5.75
a share, up $14million, or
10 cents a share, from the
same period last year.
national Bankwill release

its fourth-quarter and fiscal
2008 results on dec. 4.

National Bank faces $158M charge
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Commercial real estate
sales in Calgary in the first
three quarters of this year to-
talled just over $2.9 billion, up
$118 million, or four per cent,
fromthesame40-weekperiod
in 2007, says a report byAvi-
sonYoung.
The Fall 2008 Calgary In-

vestment Review said there
were 196 transactions for all
six asset classes for the first
ninemonthsof2008,compared
with 296 sales a year ago and
$2.8 billion in value over the
same period.
“Global capitalmarkets are

sufferingacontinuingperiodof
contractioncausedbyaworld-
wide credit freeze and the re-
sultingwait-and-see reaction
by many investors,” said the
report by Susan Thompson,
research manager at Avison
Young in Calgary.

“While investors are still
looking for quality purchases
to make, highly tightened fi-
nancingrequirementsare lim-
itingthenumberofbuyersand
limitedproductavailabilityare
resulting in fewer transactions
taking place. An increase in
distresspropertysales is likely
to be recorded should condi-
tionspersist.Thoseinvestment
acquisitions still being made
areofmuchhigherqualitywith
solid fundamentals.”
In theCalgaryofficemarket,

thefirst40weekshaveseen28
property transactions with a
combinedtotal sellingpriceof
$1.04billion,up$211million, or
25 per cent, from 2007’s $832-

millionvolumeon38sales,said
the Avison Young report.
The city has seen a rise in

commercial real estate values
inahealthyyear“so(investors)
are focusing more on quality
versus quantity,” said Adam
Legge, vice-president and
chief economist for Calgary
Economic Development.
“Thequickbucktimeisover

inCalgary for the timebeing,”
he said. “And the people are
nowlooking forqualityassets,
long-term holds with good
lease rates and good tenants
and good leases in place.”
AvisonYoungsaidintheretail

sectorthisyeartherehavebeen
29propertytransactionswitha
combinedtotal sellingpriceof
$506million,up$125millionor
33 per cent from last year.
“Investment in industrial

property continues to smash
records in Calgary,” said the
report. “Already exceeding
the entire dollar amount of
sales taking place in 2007,
year-to-date sales in Calgary
industrial total $602 million
in 60 sales.”
That’s upby 103per cent, or

$306million, from 2007.
The report said the “hous-

ingmarketpinch” isdefinitely
being felt in the multi-family
investmentmarket. So far this
year, therehavebeen 12multi-
family property transactions
with sale prices of $2 million
ormore,withacombinedtotal
selling price of $214 million,
a decrease of 52 per cent, or
$234million, from a year ago.
The fallout is also spill-

ing over to demand for resi-
dential development land.
Year-to-date, residential land
sales have only recorded $186
million in 26 sales valued at
$2 million or more — a
decreaseof 55percent,or$230
million, from 2007.
Year-to-datesalesforICI(In-

dustrial/Commercial/Institu-
tional)Landwithsalepricesof
$2millionormorehavetotalled
$358million in41 transactions.
That’s 14 per cent, or $60mil-
lion,behindwhatitwasin2007
after three quarters.
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Commercial
property sales
value rises 4%
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automotive • Canadian
auto-parts suppliermagna
international inc. said
wednesday it will close its
ontario plants in aurora and
newmarket, which employ
850workers, by June be-
cause of “difficult economic
conditions.”
themove is part ofmag-

na’s restructuring effort as
it grapples with a stalling
vehiclemarket in the united
states.
the decision came after a

“careful evaluation” of the
facilities’ financial opera-
tions and future business
prospects, the company said
in a brief statement.

“those factors, combined
with the difficult economic
conditions facing the north
american auto industry
due to reduced domestic
production and customer
demands, havemade the
exterion operations no lon-
ger viable,” it said.
the exterion plants were

a part ofdecoma interna-
tional, a magna subsidiary.
industry-wide production

has declinedmore than 15
per cent this year. Canadian
automotive companies
stand to lose a combined
$1.7 billion by year-end, ac-
cording to the Conference
Board of Canada.

Magna shutting Ontario plants
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China slashed interest rates
by the biggestmargin in 11 years
Wednesday and the European
Unionplotteda 200-billion-euro
stimulus plan as central banks
and governments acted to jolt
the world out of its deepening
slowdown.
New U.S. government data

underscored the severity of the
downturn.U.S. consumerspend-
ingplungedat thesteepestrate in
morethansevenyears inOctober
and U.S. durable goods orders
tumbledat twice the rate econo-
mists expected.
U.S. president-elect Barack

Obamapromisednewapproaches
todealwith the economicmael-
strom.
“It has become increasingly

clear in recent months that we
are facing an economic crisis of
historic proportions,” Obama
said. “Wearecalled to seek fresh
thinking and bold new ideas
from the leading minds across
America.”
China’scutinbanks’benchmark

lending anddeposit rates by 108
basis points cameaday after the
WorldBanksaidChinesegrowth
nextyearwouldbearound7.5per
cent, its slowest rate since 1990.
ThePeople’sBankofChina

also reduced reserve require-
mentsbyonepercentagepointfor
bigbanksandby twopercentage
points for smaller banks.
“It’scertainlyalotmoreaggres-

sive than anything they’ve done
recently. I thinkitspeaksvolumes
about just howmuchChina has
sloweddown,”saidAnthonyMuh
of AT Asset Management in
Hong Kong.
The European Commission

approved a package it hopes
will be taken up by EU mem-
ber states aimed at giving the
sagging European economy a
sharp, temporary boost with a
200-billion-euro spending plan
across the 27-nation bloc, anEU
source said.
The Chinese and EU moves

come a day after U.S. officials
announced $800 billion in pro-
grams to boost consumer and
small business lending, adding
to trillions of dollars committed
to easing turmoil in the global
financial system.
IntheU.S.,consumerconfidence

hita28-year low,new-homesales
andprices bothdropped, and an
indexofregionalbusinessactivity
contractedmore than expected.

China
cuts rates
to battle
slowdown

reuters

china is cutting interest rates
themost it has in 11 years.

People are
now looking

for quality assets
adam legge, calgary
economic development

real estate
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the calgary airport authority’s flexible growth plans put it in a good position amid economic strife.

the differencethe difference
we can make.we can make.

magine…magine…I
Feed the hungry. Shelter the homeless.
Nurture the children. Give hope.

donate nowdonate now
online: www.heraldchristmasfund.com
clip: the donation form on page A2 in today’s Calgary Herald
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