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The Calgary census metropolitan
area experienced the second consecu-
tivemonthlydecline inbuildingpermit
values in September, according to Sta-
tistics Canada.
Figures releasedThursdayby the fed-

eral agency show the value of building
permits in theCalgary region declined
by 13.7 per cent to $271.9 million from
August’s $315million. And year-to-date
to theendofSeptember,buildingpermit
value isdownby24.6percent to$3.7bil-
lion in theCalgary area,which includes
the city, Airdrie, theMunicipalDistrict
ofRockyView,Chestermere,Cochrane,
Irricana,Beisekerand
Crossfield.
Duringthefirstnine

months of this year,
residential build-
ing permit value has
plunged by 33.5 per
cent and non-resi-
dential is off by 15.5
per cent compared
with the sameperiod
a year ago.
“Whatwe’reseeing is the(residential)

builders and developers responding to
the current market conditions that fa-
vourbuyers andwedohaveanelevated
levelof supply in theresalemarket,” said
Lai Sing Louie, senior market analyst
in Calgary for Canada Mortgage and
Housing Corp.
“Inventory levelsarebuildingupinthe

newhomemarket, so tomanage inven-
tories and supply,we’re seeingbuilding
intentions scaled back.”
Provincially, building permits in Al-

berta increased inSeptemberby 11.9per
cent to $1 billion from $917.2 million in
August.
“Despite the fact that Alberta’s once

sizzling construction sector has been
cooling oe recently, StatisticsCanada’s
release . . . showed there still are strong
signsof life,” saidDanielSumner,econo-
mistwithATBFinancial, addingalmost
all the gains in September for the prov-
ince were made in Edmonton, where
building permits rose 45.5 per cent to
$350.3 million.
Onayear-to-datebasis,however,build-

ing permits forAlberta until the end of
September are down 12.2 per cent from
a year ago to $10.7 billion—a decrease
of 30.7 per cent in the residential sector
to $4.9billion,while thenon-residential
sector increasedby 14.4 per cent to $5.6
billion.
In Alberta, in September the non-

residential sector rose by 21.6 per cent
to $594.2 million, while the residential
sector was up by 0.9 per cent to $432.1
million.
Nationally, the construction value

jumped by 13.4 per cent from August
to September to $6.5 billion compared
with $5.7 billion. The national figures
were buoyed by a 41.7 per cent hike in
thenon-residential sector to $3.2billion.
Theresidential sector sawa4.9percent
decline to $3.3 billion.
“There has been a lot of talk about

Canada’s housing market slowing re-
cently, and these numbers support this
notion, but gains in the non-residential
componentappear tobeoesettingsome
of the pain for the construction sector,”
said Sumner.

MTONEGUZZI@THEHERALD.CANWEST.COM

Calgary
building
permits
drop

Moves failed
to halt slide

in globalmarkets
DANIEL TROTTA
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NEW YORK

Britain and Europe slashed inter-
est ratesonThursdayamid reces-
sion fears deepened by some of

the worst U.S. retail sales in decades
and an IMF forecast for an economic
contraction not seen since the Second
WorldWar.
The rate cuts failed to halt the slide

of global stockmarkets amid distress-
ing signs including top automaker
Toyota halving its profit forecast and
expectations the United States could
report another 200,000 job losses on
Friday.
“It looks like the financial market

crisis that hit us full force in Septem-
ber is starting to have a knock-on
eeect onMain Street and it’s leading
corporations to tighten their belts and
start to cut stae,” said Chris Rupkey,
chief financial economist with Bank
of Tokyo-Mitsubishi UFJ in New
York.
U.S. president-elect Barack Obama,

whose election was aided by voters’
worries about the sinking economy,
was to take his first steps in address-
ing the global crisis today when he
will meet with his top economic ad-
visers.
Obamawill then hold his first news

conference since Tuesday’s elec-
tion and perhaps answer speculation
about who hewill name as Treasury
secretary. A Reuters poll namedNew
York Fed president Timothy Geithner
as themost likely pick.

The Bank of England cut rates by a
stunning 1.5 points to three per cent,
the lowest level in more than half a
century, to combat a slumping hous-
ingmarket, a decline inmanufactur-
ing and increased unemployment.
Investors, who had expected a cut

of 50 basis points, called themove
“astonishing” and “spectacular.”
The European Central Bank, cover-

ing 15 European nations, met market
expectations by reducing its bench-
mark interest rate 0.5 percentage
point to 3.25 per cent.
ECB president Jean-Claude Trichet

did not rule out a further cut, though
some analysts called the half-point
reduction disappointing consider-
ing that the Bank of England acted so
boldly.
The U.S. Federal Reserve’s bench-

mark rate stands at 1.0 per cent.
The Fed has been so active in prop-

ping up the financial system, lending
huge sums to bankers and dealers,
that its liabilities expanded to a re-
cord $2 trillion for the first time this
week.
Inflation pressures eased further

when oil fell another seven per cent
with U.S. crude down around the $61
range versus a record $147 per barrel
in July. London Brent crude fell below
$60 and traded around $57.
The Dow and the S&P 500 closed

about five per cent lower after Euro-
pean shares fell 5.8 per cent and Japa-
nese stocks tumbled 6.5 per cent.
Bad news on the corporate and

macroeconomic fronts continued.
ToyotaMotor Corp., the world’s big-
gest automaker, slashed its annual
operating profit forecast bymore than
half, and its shares tumbledmore than
10 per cent.
Hobbled U.S. automakers were

looking for government aid and pre-
pared to lobbyU.S. House of Repre-

sentatives Speaker Nancy Pelosi.
The U.S. consumer historically has

been counted on to rescue the econ-
omy but the International Council
of Shopping Centers called the retail
sales environment “simply awful”
and said the October results were the
worst it had seen in 35 years.
EvenMickeyMouse felt the pinch.

TheWalt Disney Co. said bookings at
its theme parks have declined “con-
siderably” in the last month, and its
shares fell nine per cent in extended
trade.
Hedge funds and private equity

groups— symbols of the bubble
that preceded the credit crunchwith
their exotic investment instruments
and leveraged buyouts—were also
hurting. Shares in the world’s largest
listed hedge fund, Man Group PLC,
tumbledmore than 30 per cent on
fears its clients would withdraw even
moremoney.
Private equity giant Blackstone

Group LP reported a $509-million
third-quarter loss and said it had cut
the value of its investments amid tur-
bulent markets.
The IMF said the world’s developed

economies were headed for the first
full-year contraction since the Second
WorldWar and it now expects 2009
global economic growth of 2.2 per
cent, down 0.8 percentage point from
the forecast it gave in October.
Investors were waiting for Obama,

due to take odce on Jan. 20, to name
his Treasury chief.
He was set to meet with former

Treasury secretaries Lawrence Sum-
mers and Robert Rubin, former Fed-
eral Reserve chairman Paul Volcker,
former Securities and Exchange Com-
missionerWilliamDonaldson and
several others today. Super investor
Warren Bueett will participate via
telephone.

Europecuts interest rates
amid recession fears
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ToyotaMotor Corp. said Thursday
the global economic crisis is hurting
its financial performance and cut its
net income forecast to one-third of
what it was last year.
Over the first half of its fiscal year,

Toyota has been hammered by lower
sales in the United States and Europe,
as well as the depreciating value of
world currencies against the Japanese
yen and high rawmaterial prices.
“Currently, the financial crisis is

negatively affecting the real economy
worldwide, and the automotivemar-
kets, especially in developed countries,
are contracting rapidly,” Toyota execu-
tive vice-presidentMitsuo Kinoshita
said. “This is an unprecedented situa-
tion.”
Toyota on Thursday said it now ex-

pects its net incomewill decline 68
per cent during its current fiscal year
to about $5.6 billion for its fiscal year,
which endsMarch 30. Toyota said it
expects revenuewill decline 12.5 per
cent to $234 billion.

Toyota slashes
earnings forecast

New investment in low carbon ener-
gywill decline by four per cent in 2008
compared to 2007 due to the global
financial crisis but the conditions for
growth are intact, research group New
Energy Finance said.
Total new investment in low carbon

technology is estimated at $142 billion
in 2008, down from the record level of
$148 billion in 2007.
New Energy Finance said the credit

crunch and financial crisis have caused
a sharp fall in investment into such
energy through publicmarkets and a
moremodest fall in financing of wind
farms, solar parks and biofuel plants.
The group sees an increase in venture
capital and private equity investment
into so-called clean energy.

Low carbon
investment down 4%

Canada’s largest life insurer admit-
ted Thursday it was caught off guard
by the extent of the turmoil in financial
markets, as it turned to Bay Street’s
biggest banks for a $3-billion loan to
shore up its capital base.
Executives atManulife Financial

Corp. said theywould use the funding
from the country’s six largest lenders
to help the insurerwithstand one of the
worst financial crises of the century.
The hefty loan and ongoing exposure

to further big falls in stockmarkets
means the insurer’s gold-plated credit
rating could be under threat in the
months ahead, analysts said.
The high-costmove byManulife to

bolster its reserves comes after Can-
ada’s insurers were hit by aftershocks
from a series of implosions onWall
Street and volatility in equitymarkets.

Manulife borrows
$3B from banks

Lai Sing Louie

A leading U.S. software company
looking to set up a new global divi-
sion could have gone anywhere in the
world, but a combination of talent and
worker costs lured it to Canada.
Intuit Inc. has taken out a 10-year

lease for an office building inMississau-
ga, Ont., thatwill initially house about
100 staff and grow to about 200. The
company could have also gone to India,
where the employment costs are half
that of theU.S., but the skills are not as
good, said a company representative.

Intuit to set up
global unit in Canada

Matthew Staver, Bloomberg

More Americans than anticipated filed first-time claims for unemployment benefits last week and total jobless rolls
climbed to the highest level in 25 years, indicating further deterioration of the labourmarket.
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