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New jobs come
despite global

economic gloom
Gina Teel

Calgary Herald

a lberta’s employment rate
rocketedtoanall-timehigh
in October, as robust job
growthinconstructionand
trade and in service gigs

ranging from auto mechanics to hair-
dressers bucked worries of a looming
recession.
Alberta added 15,000 net jobs in Oc-

tober, boosting the employment rate to
72.5percent, thehighestonrecordsince
January1976,whenthedataseriesbegan,
Statistics Canada said Friday.
Alberta last set the all-time record in

June with a 72.2 per cent employment
rate.
“We actually looked to see if Alberta

had thehighest employment rate in the
OECD, and theonlyotherplace thatwe
found thathadahigheronewas Iceland
. . . that was based on the last stats we
had,” saidDanielleZietsma,withStatis-
tics Canada’s Labour Force Survey.
Alberta’s joblessrate,meanwhile, fell to

3.7percentfrom3.8percentinSeptember,

to remain the lowest in the country.
Frank Atkins, associate professor of

economics at theUniversity ofCalgary,
said the numbers in the October jobs
report were good.
“Idon’tseewherethedoomandgloom

in Alberta is,” he said.
ToddHirsch, senior economistwith

ATB Financial, said the job figures in
Alberta continue to surprise.
“I’d been expecting to see a bit of a

slowdown in employment numbers,
but so far it looks like the employment
market is still the healthiest portion of
Alberta’s economy,” he said.
This is in spite of slowdowns in all

otherindicatorssuchasretailsales,hous-
ing and drilling activity, Hirsch said.
Moreover,Alberta’s jobgainswereall

full-time positions, he added.
“Growthinfull-timeworktendstogive

a better read onwhat’s happeningwith
core economic growth,” Hirsch said.
He noted Alberta’s job gains were

mostly in retail andwholesale trade (up
6,500), finance and real estate (6,400),
and other service-oriented positions
(6,200). Job losses were in education
services (down4,400), and forestry and
oil and gas (down 3,000).
Nationally, Canada added 9,500 jobs

inOctober, beating economists’ expec-
tations. Manywere expecting a loss of
about 10,000 jobs for the month, after
a record increase of 107,000 positions

in September.
Statistics Canada said there was a

40,000 employment gain in public ad-
ministration, mostly as a result of the
Oct. 15 federal election.
Employment in accommodation and

food services declined by 27,000, with
the losses primarily felt inOntario and
Quebec.
Canada’sunemploymentrateof6.2per

cent, up0.1 percentagepoints fromSep-
tember, wasn’t bad, said Atkins said.
His take on the jobs report is that the

Canadian economy as awhole is going
to avoid a recession.
“That doesn’t mean it’s going to be

wonderful; it’s still going tobe stagnant
growth probably until next spring but
stagnant growth is a lot better than the
actual recession,” Atkins said.
Paul Ferley, assistant chief economist

at RBC Economics Research, said the
indications of the U.S economy falling
intorecessionbodepoorly forgrowth in
Canada and labourmarkets nationally.
Elsewhere, theunemployment rate in

British Columbia was 5.1 per cent; Sas-
katchewan four per cent; Manitoba 4.3
per cent; Ontario 6.5 per cent; Quebec
7.2percent;NewBrunswick8.8percent;
NovaScotia 7.5 per cent; PrinceEdward
Island 11.5 per cent; andNewfoundland
and Labrador 13.7 per cent.
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alberta employment
surges to record high
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Students at job fairsmay be encountering pessimism due to theworld economic outlook, but figures for alberta
point to a robust labourmarket. The province’s employment rate of 72.5 per cent is the highest on record.
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TheCanadianAutoWorkersunion
hailed the suspension ofmerger
talksbetweenChryslerandGen-

eralMotors as “a good thing,” but the
slewofbadnews that emerged fromthe
industry Friday indicated all three of
Detroit’s automakers arenow teetering
on the brink of disaster.
BothGMandFordreleasedgrimquar-

terlyfinancialreportsFridaythatshowed
themburning through their remaining
cash atmuch faster rates than analysts
expected.The losseshavebeen so large
they could push GM into bankruptcy
before next June, the company said.
Without a lifeline from government

or a quick turnaround in the dismal
auto sales that have accompanied the
summer’s credit crisis and lastmonth’s
stockmarket crash,GMsaid, itwill run
outofoperatingcashwellbefore theend
of the first half of 2009. It lost another
$4.2 billion US in the third quarter, its
fifth-straight quarterly loss.
Fordposted a loss of $2.7 billionUS in

the samequarter, usedup $7.2 billion of
its cash, and announced it was cutting
vehicle production further. Both of its
Ontarioassemblyplants inOakville and
St. Thomas will be shut for a month at
Christmas,FordofCanadaspokeswoman
LaurenMore said Friday.
Oakville will also close for a week

startingMonday.
GMsaid itwould cut itswhite-collar

staff by another 10 per cent in North
Americaandfurtherreduceproduction.
In Canada, it will lay off an additional
500workers at itsOshawa,Ont., car and
truck assembly complex.
PrivatelyheldChrysler—nolongerre-

quiredtomake itsfinancespublic—was
inanequallyperilous state,with its cash
positionalsodwindlingrapidly,company
sources toldnewsoutlets.OnThursday,
all500whitecollaremployeesofChrysler
Canada receivedbuyout packageoffers
announced last week.
Thecompaniesandanalysts saidsales

andconditionsdeterioratedsubstantially
in October, indicating fourth-quarter

results could be evenworse than those
releasedFriday.The2009salesyearwill
likely be evenworse than 2008, several
analysts said.
“It’s frightening, that’s the only thing

I can say,” saidKenLewenza, president
of the CAW. “It’s another discouraging
day.”
Lewenza added: “I cannot even con-

template aCanada or aNorthAmerica
withoutGeneralMotors,butthepossibil-
ity is now obviously
there.”
The industry “ob-

viously needs some
financial support
from government”
to survive, he said.
Thefederalgovern-

ment said it was re-
consideringrequests
for additional help
for the auto indus-
try. Prime Minister
StephenHarper’s office said he is “very
concerned about the auto sector.”
AnaidetoHarpertoldReutersthatOt-

tawawouldconsiderextending“fiscally
responsible” help to the industry.
“We’renotclosing thedoorabsolutely

on a number of these questions, but I
think one has to recognize the fiscal
situation that we’re in as well,” said
the aide to Harper, who asked not to
be identified.
Lewenza said the only good news he

heardFridaywastheannouncementfrom
GMchief executiveRickWagoner that
the company had shelved talks regard-
ingbuyingChrysler so it could focuson
improving its own liquidity situation.
“We say the speculated merger was

not the answer—you can’t merge two
companies that arehurting” andexpect
to save jobs, Lewenza said.
Lewenza said the future of the De-

troit companies is hard to predict after
a decade of constant downsizing and
plant closures, with annual sales now
running at five million fewer units per
year than a few years ago.
“But you can’t restructure your way

outof this. EvenToyota’s sales aredown
30 per cent, and Honda is in the same
boat.”

Detroit automakers
teeter onbrink
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ottawawould consider granting
further aid to Canada’s auto industry,
but only if it amounted tomore than
a short-term fix andwas affordable,
Primeminister stephen Harper’s office
said on friday.
the Canadian vehiclemanufactur-

ers’ association, representing the Ca-
nadian arms ofGeneral Motors Corp.,
FordMotor Co. andChrysler, made
another appeal for help to the federal
and ontario governmentswednesday.
“with the global financial liquidity

crisis and the collapse in the u.s. con-
sumermarket, ontario’s auto industry,
which exports 85 to 90 per cent of its
finished product into the u.s. market,
is struggling for survival,” the associa-
tion said in a letter.
the u.s. auto industry is also seeking

urgent help from the u.s. government,
and president-elect Barack obama
urged the Bush administration friday to
accelerate $25 billion us in advanced
technology loans to the industry.
the Canadian government reacted

coolly to a requestmade in late octo-
ber by the auto parts industry, but it
has since opened the door a crack to
possible assistance in a number of dif-
ferent sectors.
“we’re not closing the door abso-

lutely on a number of these questions,
but i think one has to recognize the fis-
cal situation that we’re in aswell,” said

an aide to Harper, speaking to report-
ers on condition he not be identified.
He said the government would ask

itself: “is it fiscally responsible? is this
actually a long-term solution or is it a
Band-aid that won’t actually ultimately
change the outcome of the events that
are happening in the economy?”
ottawa also has to balance compet-

ing demands from a number of indus-
tries. it is in the consulting phase now
and has notmade specific decisions,
the aide said.
He said the primeminister is “very

concerned about the auto sector right
now.”
industryminister tony Clement said

in a statement that he and ontario
economic developmentministermi-
chael Bryant “are committed towork-
ing together to address these issues.”
Clement said that on thursday he

met the Ceos of the Canadian divi-
sions of general motors, Chrysler and
ToyotaMotor Corp., and the heads
of auto partsmakersMagna inter-
national and linamar Corp.He also
spoke to ford Canada’s Ceo.
they talked against a backdrop of a

sharp downturn in the industry, which
has seen sales levels in the united
states collapse to 25-year lows.
ford and gm announced huge losses

friday and gmCanada said it would
temporarily lay off 500 of its 5,000
workers at a car plant in oshawa, ont.,
in January.

Ottawa says aid to auto sector
must provide long-term fixBloomBerg

billionaireWarrenBuffett’sBerk-
shire Hathaway Inc. posted a
fourth straight drop in profit,

marking the longest streak of quarterly
declines in at least 13 years, amid in-
vestment losses and falling returns at
its insurance businesses.
Third-quarter net incomedecreased

77per cent to $1.06 billionUS, or $682 a
share, from$4.55billion, or $2,942, ayear
earlier, theOmaha,Neb.-basedcompany
said Friday in a regulatory filing.
“Whenyou insureagainsthurricanes,

there aregoing tobeperiodswhereyou
take a hit from a storm like Ike,” said
FrankBetz,apartneratCarretZaneCapi-
talManagement,whichholdsBerkshire
shares, in an interview before results
were released. “It happened to all the
insurers.”
Buffett, 78, is investing in nuclear

power, chewing gum and Wall Street
as results slump at insurance units and
theBerkshirebusinesses that are tied to
the U.S. housing market. He has com-
mitted at least $28 billion this year to
acquire companies, finance buyouts
and purchase securities as prices fall
andcompetitors arehobbledby limited
access to credit.
Berkshire,which ownsNational In-

demnity Co., General Re Corp. and
Geico Corp., said profit from under-
writing insurance policies fell 83 per
cent to $81 million as the reinsurance
group,whichsells catastrophecoverage
to other insurers, posted a $166-million
pre-tax loss for the quarter.
Decreases in the value of somehold-

ings and derivatives lowered earn-
ings by $1.01 billion, compared with a
$1.99 billion gain in the same period a
year earlier.
Declining investments, catastrophe

claimsand fallingpropertyandcasualty
ratescausedthird-quarterprofitdeclines

or losses at 22 of the 23 companies in
theKBWInsurance Index that reported
results so far. Berkshire typically gets
half its revenue from insurance.
Buffett has said he likes to own insur-

ance companies because they are able
to invest money paid by policyholders
formonths or years until the funds are
needed topayclaims.Hewarnedshare-
holders in February that it was a “cer-
tainty” thatprofitmarginsatBerkshire’s
underwritingbusinesseswouldnarrow
this year after the U.S. avoided major
hurricanes in 2006 and 2007.
Hurricanes IkeandGustavcost insur-

ers a combined $10 billion when they
struck the Gulf Coast in September,
the most since the record $58.7 billion
of claims in 2005 when Katrina struck,
according to preliminary data from In-
surance ServicesOffice Inc. Gustav hit
LouisianaonSept. 1,sparingNewOrleans
adirecthit. Ike smashed intoGalveston,
Texas, twoweeks later.

Fabled berkshire
extends losing streak
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Warren Buffett’s Berkshire hathaway
suffered losses amid a hit to its
insurance businesses.
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earninGS • shares in concert pro-
moter live nation inc. fell more than
11 per cent friday, a day after it posted
strong quarterly earnings, as investors
appearedmore concernedwith how it
will be hurt by the economic slowdown
in 2009.
live nation’s third-quarter net

profitsmore than tripled to $1.67
us a share. But the shares fell $1.20
to $8.89 on the newyork stock ex-
change. the shares have dropped 39
per cent this year.

Live Nation tumbles
despite strong profit

Automakers slide
Ford and General Motors both posted third-quarter losses.

Ford GM

© 2008 MCTSource: Ford Motor Co., General Motors Corp.
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CourTS • au.s. district Court judge
in new york ordered a newly hired
apple inc. executive to stopwork
immediately because hemight be vio-
lating an agreement with his former
employer, iBM.
federal district Judge Kenneth Karas

ordered thatmark Papermaster “im-
mediately cease his employment with
apple inc. until further order of this
court.”
apple announced tuesday that Pa-

permaster would lead the engineering
teamsmaking apple’s highly success-
ful iPods and iPhones.
Papermaster hadworked for iBm for

25 years. iBm said in a court filing that,
before Papermaster left, he agreed to
avoid working for any competitor for
a year.

Apple executive
barred fromwork

BailouT • theunited states govern-
ment is looking at buying several billion
dollars of preferred shares fromameri-
can international Group and possibly
acquiring billionsmore of bonds guar-
anteed by the insurer, a source familiar
with thematter said friday.
the options are being discussed

as aig and the government try to
restructure the insurer’s emergency
loans, which saved aig from bank-
ruptcy but burdened the struggling
insurer with a high interest rate. talks
to restructure the credit facility are to
lead to improvement in the terms, the
source said.
restructuring aig’s debt will give

it more breathing room to sell assets
over time to pay back the government.

U.S. government
may buy AIG shares
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• 1 to 5 yr term
• Fixed rate
• Paid monthly
• Min $10,000

Sophisticated and Accreditted Investors
Nelson Financial Group Ltd. is a related issue of NIGL

1-877-509-8108
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CALLTODAY AND PLANYOUR
VACATION FORYEARSTO COME!

Limited Suites Available
for Immediate Possession.

Boat Slips Available

Nearly Sold Out!

Call 1.888.988.7488
strandlakeside.com

STRAND ISWAITING FORYOU.
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Quality Investment Since 1967

For a booklet including detailed returns since 1995
on this INCOME investment (minimum $1,000)
secured by CANADIAN real estate, please call

1-866-382-9255
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