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A recent survey suggests first-time condo purchasers are concerned mortgage lend-
ing rules will limit their buying options.

New rules to hinder loan
options, say respondents

CHUCK CHIANG
CALGARY HERALD

significant portion of Canadians —
A especially those who currently don’t
own a home and may lean towards

condos as their first purchases — say the up-
coming changes in mortgage lending rules

will make it harder for
them to buy property. o6

That is the finding of
anationwide survey T}le I‘U_IGS
conducted by Angus
Reid on behalf of a Cal- _are Chang_
gary-based residential ng to keep
mortgage lender,

ResMor Trust Co. people

The survey says that from be-
23 per cent of those sur- .
veyed think the new coming too
rules will limit options indebte d
in securing loans for a
property purchase. ”

That number jumps ANDREW KYLE,
to 30 per cent amongst RovAL LEPAGE
people who don'towna FOOTHILLS CONDO
home or condo. SPECIALIST

Darren Thompson,

ResMor’s vice-presi-

dent of lending, says the results are slightly
troubling, since many industry officials say
the new rules do exactly the opposite — they
allow qualified buyers to own their property
completely at a faster pace.

“These changes are not going to prevent
ownership,” says Thompson.

The federal government introduced the
new rules in July. They go into effect this Oc-
tober.

Changes include the requirement for buy-
ers to put down at least five per cent in down
payments, a reduction of the maximum
amortization of government-backed mort-
gages from 40 to 35 years and a minimum
credit score of 620.

Frank Hickey, president-elect with the Al-
berta Mortgage Brokers Association, says a
small survey of realtors, lenders and builders
in the group’s membership shows the indus-
try feel the changes may shrink the number

of home buyers, forcing market prices down
and slowing sales activity.

“The official Alberta Mortgage Brokers
Association's position is that the market
should be allowed to function on its own
with very limited government involvement,”
says Hickey. “The market has already re-
acted to changes in the Canadian economy;,
U.S. mortgage industry, housing inventory
and sales activity.”

Some local condo specialists say, however,
that the overall changes would probably be
good for a first-time homebuyer, since they
would make sure only those who are finan-
cially qualified could make the purchase.

“There isn’t anything (in the changes) that
I’'m against,” says Fred Ferguson, who heads
Fred Ferguson Calgary Real Estate. “Zero-
per-cent down is good at getting people in
the door, but you take the chance of getting
people who are not taking the buying
process seriously.”

Andrew Kyle, a condo specialist with
Royal LePage Foothills, says some have spec-
ulated the rule changes would spur a rush of
buyers who want to take advantage of less
stringent rules.

“I've heard people say that this will prop
up the buyers to buy before the changes,”
says Kyle.

“I don’t buy that. The rules are changing to
keep people from becoming too indebted,
and a lot of people are already a little scared.
Overall, the changes are probably a good
thing, and I don’t think it will make too much
of a difference.”

The survey also yields some other inter-
esting results. For example, about 17 per cent
of the respondents says they don’t under-
stand what the rule changes will do.

ResMor’s Thompson says the results indi-
cate lending professionals need to be better
at making people understand.

“For consumers to not understand is a sig-
nificant failure on the industry’s part,” he
says.

“Consumers need to be educated. it may
seem like a new set of rules, but a lot of
changes won’t impact their borrowing abil-

it}’.”
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of ginger at Ginger Park.

New Show Homes
Now Open!

8720, 9th Avenue SW | Phone: 240.4664
Sales Centre Hours: Mon - Thurs 1-7pm

Fri - Sun & Holidays 12 - 5pm
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NEW SHOWHOME NOW OPEN
SATURDAY AND SUNDAY

#2 — 164 Rockyledge View NW
Hours: Noon to 5PM
Call: (403) 880-5262

Monday to Friday

Visit the Red Haus Sales Center at:

#118 — 30 Royal Oak Plaza NW
Call: (403) 269-6024

Townhomes starting at $399,000

Highway 7
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Your taste of Ginger.

Ginger Park has something for everyone’s taste —whether you're

looking for something modern or traditional you’ll find your taste

Variety of exterior common area spaces including park areas and
walking paths surrounding preserved stands of Aspen trees

Within walking distance of a Calgary Co-op grocery store, Starbucks,
Shoppers Drug Mart, and other local conveniences

Easy access to Westhills, Signal Hill and Westside Recreation Centre
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TUCKERHILL

WESTMOUNT+*OKOTOKS

IMMEDIATE POSSESSIONS

AVAILABLE!

SHOWHOMES:

200 & 202 Tucker Blvd.,
Westmount
Okotoks, Alberta

Showhome Hours:

Mon - Thur: 1PM-7PM
Fri, Sat, Sun & Hol: 12PM-5PM
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Call: (403) 938-0954

tucker@streetsidehomes.com
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blueskytownhomes.com
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Relax in the comfort of home and know
that our stylish, comfortable condos
will really give your guests something
to talk about.

Royal Oak
Shopping Centre NW
O

Red Haos

NEW SHOWHOMES NOW OPEN

Online rental scams
prompt warnings

118-30 Royal Oak Plaza NW Calgary
403.269.6024 redhausliving.com
ReJ l—laos

Pricing starts at $199 000

No down payment?
Check out our new financing options

Mon. to Thurs.: 1pm-7pm
Fri. to Sun. & Holidays: Noon-5pm
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wrong immediately after a friend in
Lethbridge showed him an e-mail
about a rental unit on the market.

“She showed it to me and I immediately
recognized it was a scam,” says Baxter, exec-
utive director of the Calgary Apartment As-
sociation.

G erry Baxter knew something was

The advent of online rental advertising another country are all telltale signs that the SALES CENTRE
sites has spurred an increasing number of offer isn’t legitimate. 118 — 30 Roval Oak Plaza NW / ,M &;‘u
fraudulent advertisements, and Calgary has “Those are usually deadsign giveaways,” Y = i
not been immune to the trend. he says, adding that e-mails from scammers SALES CENTRE HOURS : .

Although local police says specific num- he has seen usually use poor English and of- M-Th: 1-7pm

bers aren’t available, they add there have

that she found the ad on popular online site
Craigslist, with only an e-mail address listed
as a way to contact the landlord.

“She said she was in India, and unfortu-
nately she had nobody to let me check inside
(the apartment),” says Clark-Carmichael.
“But if I wanted to send a $900 deposit and
$1,300 for first month’s rent, she’d courier the
keys out to me.”

Baxter says the e-mail link as the only con-
tact and the story about the landlord being in

ten attempt to evoke sympathy.

Immediate Possessions Available

85 STREET

TWELVE MILE
COULEE ROAD

F-Sun & Hol: 12-5 pm

OYAL OAK
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Purchase your Plaza townhome
before August 31, 2008 and you will
be entered to win a VW Golf*
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