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Prepare

to pay
more:
bank

ERIC BEAUCHESNE
CANWEST NEWS SERVICE
OTTAWA

anadians will pay a lot more to

fill their gas tanks and heat their

homes, and a bit more to fill
their bellies, Bank of Canada Governor
Mark Carney warned in explaining
where the average family can expect to
be hit by what it now predicts will be a
surge in inflation to more than four
per cent by year end.

“The price of natural gas and gaso-
line for our cars is going up,” Carney
told a news conference after the bank
warned the annual increase in the cost
of living would reach 4.1 per cent late
this year before peaking at 4.3 per cent
early next year. “I
think we’re all
aware of that, we
live with that on a
daily basis.”

And food prices
are “firming” up,
but not dramati-
cally, he added

Offsetting those
increases will be an
easing in price in-
flation for less fre-
quently purchased

The

Canadian goods, such as cars
economy and houses, as well
. as some services,
remains he said after the re-
robust lease of the bank’s
Monetary  Policy

» Report Update.
MARK CARNEY, While the central
BANK OF CANADA bank expects  the
GOVERNOR spike in the cost of

living to be tempo-

rary, it admits there
are significant risks that costs could
rise even more, just as it warns that
economic growth could be even
weaker than the one per cent now fore-
cast for the year, which is already the
weakest growth in more than a decade.

And some analysts suspect the cen-
tral bank is being “optimistic” on both
inflation and economic growth.

“The Bank of Canada remains re-
markably optimistic,” said Patricia
Croft, chief economist at Phillips,
Hager & North Investment Manage-
ment Inc.

“I think the U.S. is already in reces-
sion, and I think the Canadian econ-
omy is beginning to fray around the
edges,” she said. “Employment growth
was negative in June. House prices are
now declining for the first time in a
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Calgary and Edmonton are still home to
some of Canada’s most expensive real estate

REPORT BY ROYAL LEPAGE REAL ESTATE SERVICES
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The price of Calgary homes fell for the second quarter, but a Royal LePage report says the market remains strong.

Calgary home prices slide
as Canada chalks up gains

‘Two-storey house
worth 6% less
than a year ago

MARIO TONEGUZZI
CALGARY HERALD

A survey by a national real estate
firm shows house prices in Calgary in
the second quarter of this year de-
clined in three categories — detached
bungalow, standard two-storey and
standard condominium — compared
with a year ago, while national aver-
ages all increased.

According to the House Price Survey
and Market Survey Forecast released
Thursday by Royal LePage Real Estate
Services, the average price drops in the
Calgary market were 4.7 per cent for a
detached bungalow, to $438,122, six per
cent for a standard two-storey home, to
$437,744, and five per cent for a stan-
dard condominium, to $285,033.

The Edmonton market saw bigger
price plunges: by 14.5 per cent for a de-
tached bungalow, to $320,000, 12.4 per
cent for a standard two-storey home to
$348,571, and 14.2 per cent for a stan-
dard condominium, to $226,000.

“Despite some mild price erosion

during the second quarter in both Cal-
gary and Edmonton, these markets re-
main strong,” said the report. “Al-
though prices have come down from
where they were last year — one of the
best years on record — current house
prices are far higher than they were
three years ago, before energy-rich Al-
berta experienced its boom. Relative
to the rest of the country, Calgary and
Edmonton are still home to some of
Canada’s most expensive real estate.”

By year’s end, the average house
price in Calgary is expected to remain
unchanged from last year at $414,000,
while the number of unit sales is fore-
cast to decrease by 161 per cent to
27,000 units sold by the end of the
year, said the report. In 20006, the aver-
age price was $346,675.

Nationally, the average prices in-
creased by 5.6 per cent for a detached
bungalow, to $351,587, 5.2 per cent for a
standard two-storey home, to $418,943,
and 3.9 per cent for a standard condo-
minium, to $248,408.

The national average house price is
forecast to rise by 3.5 per cent this year
to $318,000, but sales are projected to
decrease by 11.5 per cent to 461,000
unit sales by the end of 2008.

“While Calgary’s residential real es-
tate market remains strong, specula-
tors are altering the resale market sig-
nificantly by continually adding to in-

ventory levels,” said Ted Zaharko, bro-
ker/owner for Royal LePage Foothills
in Calgary. “Considering the decreases
in average year-over-year sale prices,
speculators will likely continue under-
valuing and selling their renovation
and investment properties throughout
the year, as many are now unwilling to
hold onto multiple properties while
the market continues to catch its
breath.”

He said inventory levels throughout
Calgary will soon return to healthier
levels as more speculators move east
in search of new real estate develop-
ment opportunities while principle-
asset homeowners hold onto their ex-
isting property until market condi-
tions once again pick up steam.

“The resale condo market may
prove to be more challenging, how-
ever, as many projects are now near
compete and will add to inventory lev-
els for that property type in the next
six to 12 months,” added Zaharko.

In the national survey, Regina
showed the greatest annual rise in
house prices across the country — 36.7
per cent for a detached bungalow
($278,850), 39.6 per cent for a standard
two-storey home ($254,000) and a
staggering 60.6 per cent for a standard
condominium ($190,000).
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Canadian Housing Trends: 2008 Royal LePage market survey forecast
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Sterling Trucks

slashes workforce

MANUFACTURING e Sterling Trucks, a
major auto manufacturer, has an-
nounced 720 assembly line jobs in the
small southwestern Ontario commu-
nity of St. Thomas will be cut Nov. 7.

There are currently 1,350 workers at
the plant and the layoffs represent the
elimination of one shift at the plant.

“We're a small city in St. Thomas and
local businesses that we support will
feel the pinch of these layoffs,” said
Dave Elliot, president of Canadian Auto
Workers Local 1001. “The ripple effect
is going to be terrible.”

Elliot said the workers are “devas-
tated” and the local union is hoping that,
in 16 weeks, the economy will once
again be able to support the workers.

“We're all going to keep our fingers
crossed that the economy will turn
around,” he said.

Slow revenue growth
punishes eBay stock

INTERNET ¢ The world’s largest Internet
auctioneer,eBay Inc.,took its biggest fall
in more than three years in Nasdaq trad-
ing after reporting the slowest revenue
growth since 1998 as customers paid
less for items on its retail sites.

The average selling price fell six per
cent in the second quarter, slowing
growth in spending by online buyers
squeezed by record gasoline and food
prices. Gross merchandise volume, the
value of all goods that users sold on
eBay’s sites, rose eight per cent, eBay
said Wednesday, the smallest increase
since the first quarter of 1999.

EBay fell $3.90, or 14 per cent, to
$24.20 US at 4 p.m. Thursday in Nasdaq
Stock Market composite trading, the
largest one-day drop since January 2005.

Potash Corp. plans

production boost

AGRICULTURE ¢ Potash Corp. of
Saskatchewan Inc. will further increase
its potash production by 2.7 million
tonnes over the next four years, the
company announced Thursday.

On the same day PotashCorp cut the
ribbon on a $410-million expansion at
its Lanigan mine in Saskatchewan, it
also said it would invest $1.6 billion US
to ramp up production to 18 million
tonnes by the end of 2012.

The increase in capacity will come
through a new project at the Allan mine,
and as well as investments in projects
already planned at Cory and Rocanville.

The projects will add one million
tonnes of annual production each at Al-
lan and Cory, and another 700,000
tonnes at Rocanville.

More Canadians
travelling to U.S.

TOURISM ¢ Despite surging gas prices,
Canadians continued to travel to the
United States last May, according to a

decade. ... I think there are significant City 2007/2008 2008 Mid-Year 2008 2008 2007 2006 Statistics Canada report Thursday.
uncertainties.” % change Forecast YTD forecast Canadians took 3.8 million trips of
The Bank of Canada says the worst Halifax 45 226,000 231964 233,000 216,339 203,178 any length to the U.S. that month, anin-
is already behind Canada. crease of two per cent over April, the
It projects the economy recovered Montreal 35 238,000 237,753 238,000 2259502 215,659 agency said. The number of overnight
from its first-quarter contraction to Ottawa 5.8 289,000 293,076 285,000 273,058 257,481 trips south of the border also increased
expar_ld at an a_lnnual pace of 0.8 per Toronto 3 388500 390,289 388500 377,029 352388 by 2.1 per cent while same-day road
cent in the spring quarter, thus avoid- trips went up 1.8 per cent, to 2.1 million.
ing a technical recession of back-to- Winnipeg 15 188,000 191,000 190,000 163,500 151,983 By contrast, the number of trips that
back quarterly contractions. . Regina 479 245000 225,896 188,600 165,613 131851 Americans took to Canada increased
“The Canadian economy remains only slightly, by 0.3 per cent, from April.
robust,” Carney said. Calgary 0 414,000 416,109 429,000 414,066 346,675 In May, Canadians also took only
And it projects that was the start of a Edmonton 05 337,000 339147 341,000 338,636 250,915 664,000 trips overseas, a decline of
recovery that will see growth steadil 0.9 per cent from the previous month.
increasey from an annu:;gl pace of 1.3 peslt CElIEE e = 200000 EETE 257200 SO S0tiEiE This is the second straight month of
cent this summer to 3.4 per cent in CANADA 35 318,000 317,228 307,265 276,974 decline for international travel, the

20I0. Sources: Royal LePage Real Estate Services, the Canadian Real Estate Association and local real estate boards agency reported.
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All Progressiv models include:

——| quattro® Progressiv models-also include :
Audi A4 2.0T quattro® Progressiv ¢ | eather seating surfaces with

quattro® permanent all-wheel drivi

Lease for

$549/ MO pius tax

45 month lease. Total due at signing $5,537.

Glenmore Audi
25 Richard Way SW, Calgary | 403-568-2834
www.glenmoreaudi.com

*MSRP of 2008 Audi A4 Progressiv quattro® is $42,950 including destination charge of$800. POI, license, insurance, taxes, PPSA, registration fees, administration fees, documentation fees and other options additional. 0.A.C lease rate is 4.70%available for up to
45 months. Limited time leasing offer based on a new 2008 Audi A42.0T quattro® Progressiv all-wheel drive only through Audi Financial Services(AFS). Leasing example: This lease example is based on a 45 month term. Monthly payment is $549 for Audi A4 2.0T
quattro® Progressiv with a $462 downpayment. Lease rate is 4.70%.16,000 kilometer allowance; charge of $0.25 per km for excess kilometers. Total due at signing is $5,537.35 including destination charge, POI, taxes, PPSA, registration fees, administration fees
and documentation fees. License, insurance, and other options additional. Dealer may lease for less. Monthly payments and cost of borrowing will vary depending on term, amount borrowed and downpayment/trade. Must take delivery by July 31, 2008. Offer is for
a limited time and can change without notice. Dealer may sell for less. Vehicle selection is subject to availability. European model Audi A4 shown with optional equipment. "Audi,” "A4,” "quattro,” "Vorsprung durch Technik,” and the four rings emblem are registered
trademarks of AUDI AG. © 2008 Audi Canada. To find out more about Audi, see your dealer, call 1-800-FOR-AUDI or visit us at www.audica. Stk# N2504

heated front seats

12-way power driver’s seat

Power tilt and slide glass sunroof

10-speaker stereo with subwoofer
S-line trunk spoiler

Standard 2.0T, 200hp engine with

available 3.2, 255hp engine

S-line exterior package

17” 'Y’ spoke alloy wheels
Bi-Xenon headlamps

Bluetooth phone intergration

Rain sensing wipers

Power driver and passenger seats
with Memory Driver Seat

Royal Oak Audi

7770 - 110 Ave NW | 403-547-5900

www.royaloakaudi.com

AA689126

SARCEE TRAL

CROWCHILD TRAIL




