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MARGIN
CALLS
RevivedFaberge
tohatchfirstegg
LUXURY •A revived FFaabbeerrggee
luxury goods group plans to
resurrect its founder’swork
next yearwith the launch of
the first jewel-encrusted egg
since 1917,when the Faberge
familywas scattered by the
Russian revolution.
A group of investors

bought rights to Faberge last
year—which had been used
tomarket cosmetics like
Brutmen’s fragrance— and
has beenworking to restore
the firm to its origins with
the support of the Russian
founder’s relatives.
“Fabergewill announce

their first newcollection, the
first authentic, family blessed
collection since 1917, in the
course of next year,” Sean
Gilbertson, a partner in the
Pallinghurst fund that owns
Faberge, told Reuters.
TheoriginalFabergecom-

panywasfounded in1842by
Russian jewellerGustav
Faberge,whogainedfamefor
designingelaborate jewel-en-
crustedeggsforRussianczars.

Thermal solar
touted as
a potential

power source
of the future

PageD4

HERALD
ENERGY

MARIOTONEGUZZI
CALGARYHERALD

A
sign of the cooling
housing market in
Alberta was evi-
dent in numbers
released Friday by

the Canadian Real Estate Asso-
ciation showing the average
MLS sales price in the province
in April declined compared
with a year ago — the first
year-over-year monthly de-
cline since July 1996.
The CREA report said the

average sale price in Alberta
was $353,515 last month for all
residential properties — a de-
crease of 1.7 per cent from the
$359,640 registered in April
2007.
The number of sales

throughout the province also
fell by 23.2 per cent — 7,803
units in April 2007 to 5,996 in
April 2008 — while new list-
ings soared by 25 per cent —
14,017 last month compared
with 11,213 a year ago.
“What’s happening in

Alberta is that listings are on a
very strong up trend and at the
same time sales are returning
to more typical levels,” said
Gregory Klump, CREA’s chief
economist.
“The market in Alberta was

tightest toward the end of 2005
and it’s becoming more bal-
anced since then. That coin-
cided with the increase in list-
ings. And at the same time, be-
cause price reacts with a lag to
the tightness of the market, av-

erage price increases peaked
for the province in close to
mid-2006 and they’ve become
smaller ever since.”
The province is following a

general trend being experi-
enced in Calgary as well with
falling sales, stabilized prices
and increasing listings, said Lai
Sing Louie, senior market ana-
lyst in Calgary for Canada
Mortgage andHousingCorp.
“The one market where

there’s still a lot of price
strength is in Fort McMurray
(Wood Buffalo region). If you
look up there, that real estate
market still seems to be rising
there,” he said.
Louie said the CMHC’s

provincial forecast for 2008 is
for prices to rise by 3.6 per
cent to an average of $369,000
from $356,235 in 2007. In that
forecast, the Calgary region is
expected to see a price in-
crease of 3.6 per cent to
$429,000 ($414,000 in 2007),
while the Edmonton region’s
increase will be 3.4 per cent to
$350,000 from $338,636 last
year.
However, the Wood Buffalo

region is forecast to see a 15 per
cent hike in the average MLS
sale price to $530,000 from
$460,768 in 2007.
Nationally, the CREA report

said the averageMLS sales price
rose by four per cent last month
— the smallest year-over-year
price increase in more than six
years — to $317,619 from
$305,499 inApril 2007.
Across the country, sales

dropped by 6.2 per cent com-
pared with a year ago (52,385
units to 49,114), while new list-
ings increased by 20.3 per cent
(82,501 units to 99,248).
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Spring seeding is under-
way in Alberta and
farmers already have

dollar signs dancing in their
eyes as they toil to get the
year’s crop in.
With grain and oilseed

crops fetching fat prices,
even as crops likewheat have
strayed far from the record
high of $13.495 per bushel set
on the Chicago Board of
Trade on Feb. 27, the feeling
is farmers could hit pay dirt
this year if luckholds.
The robust optimism

comes with a ramped up
risk factor, however, as sky-

rocketing costs for inputs
like fertilizer and fuel— and
even crop insurance premi-
ums — mean farmers are
paying considerably more
upfront to put a crop in the
ground this spring.
If things go sideways be-

tween now and harvest,
some farmers could well be
crying in their coffee come
fall as the colour of those
dollar signs they envisioned
fades fromblack to red.
Insufficient rains, pests,

hail and other inclement
weather, and the shifting
sands of global grain sup-
plies are among the major
factors that have the poten-
tial to turn the tide.
Out near Lethbridge, Ray

Taylor, who farms with his
son, said the family is opti-
mistic, but they do need an
above-average crop to break
even.

SEEDING INTENTIONS
■Alberta farmers expect toplant 2.36mil-
lionhectaresof springwheat in 2008, or 20
per centmore than in2007. If so, thiswill
be fiveper cent above the 10-year average;
■The total seeded area for all wheat is an-
ticipated to be 2.75million hectares, or 17
per centmore than in 2007;
■Canola seeding intentions are for
2million hectares, or 13 per centmore
than last year. If so, thiswill be 31 per cent
above the 10-year average;
■Barleywill see 15 per cent fewer
hectares seeded this year, to 1.65million
hectares.

ALBERTAPROJECTED
CROPPRODUCTION
■Springwheat production for theprovince
is projectedat6.14million tonnes, up 17per
cent from last year, and sevenper cent
higher than the 10-year average;
■Barley production is expected at
4.59million tonnes, 10 per cent lower than
2007, and eight per cent off the 10-year
average;
■Canola production is forecast to rise
11 per cent to 3.33million tonnes, 30per
cent higher than the 10-year average.

Source:StatisticsCanadaandAlbertaAgriculture

Jenelle Schneider, CalgaryHerald
Glenn Sawyer,who’s been farming since 1974, says rising input costs are easier to bear if
commodity prices stay high.

MLSsale
price falls
first time
in 12years
Market eyes
stability amid
higher listing

Alberta farmershope
fora robustharvest

SPRING SEEDING IN FULL SWING

Wheat, canola
planting rises
despite cost
concerns
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ALBERTAMLSRESIDENTIAL
MARKET (APRIL)

April 2008 April 2007 %Change

SALES 5,996 7,803 - 23.2%
AVERAGEPRICE $353,515 $359,640 - 1.7%
NEWLISTINGS 14,017 11,213 25%

YEAR-TO-DATE 2008 2007 %Change

SALES 19,978 27,908 - 28.4%
AVERAGEPRICE $359,135 $347,681 3.3%
NEWLISTINGS 50,554 38,034 32.9%

Source: Canadian Real EstateAssociation

Scandinavians
warmtocoffee

DRINK •Scandinavianswill
keep the top global spot for
coffee consumption per head,
thanks to a SSttaarrbbuucckkss-style
revolution that hasmade
coffee drinkers of a youthful
generation,Norway’s biggest
coffee roaster said in an
interview.
“Tenyearsago, I felt Iwas

workingwithanold-fashioned
product.Today, theStarbucks
trendhassortof rejuvenated
coffeeasamoderndrink,”Her-
manFriele,ownerandchair-
manofNorway’s210-year-old
FFrriieelleecoffeecompany, told
ReutersonThursday.
People in the fourScandina-

viancountriesonaverage
drink9.4kilogramsofcoffee
eachyearhesaid, andnew,
trendywaysofconsuming
coffee, suchaswith teabag-
likecoffeepods,werehelping
thedrink findnewbuyers.
“Theyoungeroneswhoactu-

allygotocoffeebarsarekeen
oncappuccino,keenonpods,
keenonflavouredcoffee.They
arekeenoncoffeesthatare
segmentedanddifferent from
themainstream,”Frielesaid.
TheUnited States andBrazil

are theworld’s biggest coffee
consumers overall, but drink
less per capita.
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MDX PERFORMANCE YOUCAN BANKON.
Until May 31st get cash purchase incentives on new 2008 MDX models.

†Effective APR based on alternative cash purchase incentives added to the nominal rate. Limited time purchase financing offer on a new 2008 MDX 5-speed automatic (model YD2828JN) available through Honda Financial Services Inc., on approved credit. *Purchase finance $54,475 and includes $100 excise tax, $20 new tire surcharge and $1,855
freight and PDI, financed at 0.9% nominal rate/9.39% APR for 36 months equals $1,534.28 per month. $5,447 down payment or equivalent trade may be required. Cost of borrowing is $759.15 for a total obligation of $55,234.15. GST, license, insurance and registration are extra. Retailer may sell for less. Retailer order/trade may be necessary.
**$6,500/$7,500/$8,500 cash incentives are available to cash customers only, on a 2008 MDX 5-speed automatic (model YD2828JN)/2008 MDX Tech Package (model YD2858KN)/2008 MDX Elite Package (model YD2888KN) with MSRP of $54,475/$59,175/$64,175 which includes $100 excise tax, $20 new tire surcharge and $1,855
freight and PDI. Cash incentive offer available until May 31st. Cash incentive offer cannot be combined with special finance or lease offers. GST, license, insurance and registration are extra. See Northwest Acura for full details.

AMVIC LICENSEES

9.39%-10.42% FINANCE APR
36MONTHS†

FOR INFORMATION PURPOSES ONLY

0.9% PURCHASE
APR FINANCING

UP TO 36
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*CASH PURCHASE
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Douglas Porter, deputy chief
economistwithBMOCapital
MarketsCorp., is among the

country’smost-respected economists,
producing extensive analysis and re-
search on all facets of the economy, in-
vestment andmarkets. Several years
ago Porter distinguished himself by
discovering a flaw in Statistics
Canada’s Consumer Price Index, ar-
guably themost respectedmeasure of
consumer inflation in theworld.
Porter visitedCalgary briefly this

week and during his stop he spoke at
lengthwithCalgaryHerald senior
businesswriterGeoffrey Scotton
about the outlook for theAlberta
economy and the state of Canadian
and global enterprise.

Question:When you look at the
Alberta economy,what’sworking for
it, what’sworking against it?What are
youworried about, if anything?
Answer: InAlberta’s case, just like

in the rest of the countrymore
broadly, the risk is strong energy
prices, a strong currency and the infla-
tionwe’re seeing forworkers and
other thingswill force out a lot of
other industries that have to compete
internationally. However, I certainly
don’twant to rain onAlberta. If
Alberta can’t thrivewith $130USper
barrel oil thennobody can in the
world. If I have one concern, it’s some
of the latest housing numbers. InApril,
we did see outright price declines from
ayear ago in bothEdmonton and
Calgary. But looking a little bit further
afield, I can’t get that bearish on the
housingmarket in either citywhenoil
prices are doingwhat they’re doing.

Q:Are you concerned at all about
the longevity of the robust growth in
Alberta?
A:We’re seeing a fundamental shift.

This increase in energy prices has
been on the slowboil since early this
decade and it hasn’t been caused—
like the ’70s spikeswere—by awith-
drawal of supplies, it’s been driven
first and foremost by strong demand
andwith the expansion of the oilsands
projects that is amulti-year process.
So, as long as people keep coming here
and oil prices hang up there, Alberta
can turn outwell-above-average
growth for years given the commodity
price backdrop.

Q:Any thoughts about some of the
other commodities that are prominent
inAlberta andWesternCanada?
A:Noneof the others have quite the

sizzle oil does, but the forestry sector is
really the only sectorwherewe’re see-
ing a commodity that hasn’t really ben-
efitted from the boom inChina and the
emergingmarkets. Looking at this
more broadly, it’s not justChina,we’re
seeing strength basically in just about
every emergingmarket in theworld
right nowand evenwith theU.S. reces-
sionwe’ve had this year, the global
economy is still going to growby al-
most four per cent,which is a solid
performance. Theremaybe hiccups
along theway, but I think in that type of
environment you’re going to see strong
commodity prices, not just for oil but
for others aswell.

Q:Natural gas prices have strength-
ened considerably in recentmonths
butwe haven’t seenmuch of a re-
bound in exploration—although
some attribute that to the re-modelled
Alberta royalty regime.Why haven’t

we seenmore of an increase in explo-
ration, particularlywhen demand,
linked to generation, is rising?
A:Theremight be some specific is-

sues toAlberta but I think there’s a lit-
tle bit of a lag. I suspect if gas prices
stay close to current levels you’re go-
ing to see a real pick up in exploration.

Q:What are your thoughts on oil
prices and, to a lesser degree, natural
gas prices?Are you thinking of chang-
ing your forecast of an average $106US
per barrel in 2008?
A: I would saywe’ve been contem-

plating looking at the forecast about
every twoweeks theway oil prices
have gone this year. That’s been a bit
of a painful exercise. Our official call is
$106 per barrel. I think the risks are to-
tally one-sided on that call, though. It
is believablewe could get oil spiking
to $150, at least temporarily, but I have
to believe even at today’s level—well
below $150—wewill see some impact
on demand thatwill eventually take
some steamout of prices. I do get the
sense that people are at long last start-
ing to change their behaviour. They’re
becomingmore andmore convinced
this run-up in oil prices is not a flash in
the pan,we are in a brave newworld
for oil prices and I do thinkwe are
reaching a pain threshold for a lot of
consumers, especiallyNorthAmeri-
can, whowill start to change their be-
haviour.

Q:Whatmessage are you focussing
on during your visit to Calgary?
A:There’s a lot of conflicting signals

in the global economy, let alone the
Canadian orAlberta economy.We’re
at a timewhen theU.S. is in recession
and theToronto Stock Exchange is at a
record high.Whowould have believed
that you could get that kind of contra-
diction?We supposedly have the
greatest credit crisis since theGreat
Depression and yet energy prices are
at a record high and again theToronto
market is at an all-time high. But, look-
ing through that fog,mymain point is
there are still a lot of important posi-
tives for Canada.We’re a big benefi-
ciary of the boomgoing on in emerg-
ingmarkets. That’swhatwe should be
paying attention to.
Q:TheCanadian dollar seems to be

stuck at paritywith itsU.S. counter-
part despite surging commodity

prices, particularly oil. Historically,
commodity price gains have translated
into a stronger loonie but not recently.
Will that linkage re-establish itself?
A: I think eventually itwill. I think

theone thing that changedwith the
credit crisiswasmerger andacquisition
activity almost came to a standstill. The
Canadiandollar hadbeenabigbenefi-
ciary for years of awaveof foreign
takeovers ofCanadian companies and
that big support for theCanadiandollar
has suddenlybeenpushedaside. I think
oneof thebig reasons theCanadian
dollar hasn’t fully responded to the
strength is not just energy, but all com-
modities this year.Ultimately,Canada
—the loonie—canonly remaindi-
vorced fromoil prices for so long.Our
forecast is basedonoil prices tapering
off in the secondhalf of theyear and
basedon thatwe saw theCanadiandol-
lar drifting a little bit backbelowparity
—but ifwe’rewrongonoil prices then
we’re going tobewrongonourCana-
diandollar call aswell.

Q:There’s a view theU.S. economy
has bottomed and it’s now coming
back. Could energy costs derail, delay
or extend that recovery?
A:Definitely. This is a situation

wheremaybe themarkets have had
their eye on thewrong ball all these
months. Themarkets have been so fo-
cussed on the credit crisis and the
problemswith the housingmarket—
which are very serious, no twoways
about it, but there are things that can
eventually be solved and turned
around.Meanwhile, we’ve had this
spike in oil prices rolling down the
mountain, which is perhaps ultimately
a bigger risk to certainly theU.S. econ-
omy and potentially the global econ-
omy. I definitely think, if i had to pick
out the one single biggest risk for the
Canadian outlook right now, it is the
potential for theU.S. economy to get
absolutely hammered by the oil price
spike.

Q:Can you give us a sense of your
outlook for theU.S. economy, the
Canadian economy and theAlberta
economy?
A:We forecast a little bitmore than

one per cent growth in both theU.S.
andCanada.We’re at 1.2 per cent for
theU.S. and 1.4 per cent for Canada. If
anything, the risk toCanadamight be
the number is a little bit on the low
side and potentially the same thing for
theU.S, but I’vemade a bit of a point
of saying this is a situationwhere I
don’t knowwhether real GDP truly
captures the underlying performance
of theCanadian economy. (InAlberta,
we have 2.6 per cent growth this year,
a little bit of a slowdown frombetter
than three per cent last year.)
What is going on inCanada is the

value ofwhatwe sell to the rest of the
world is going up so quickly it’s not
getting captured in terms of real out-
put growth because real output only
measures physical volume of things
that are produced.
A classic case is, supposedly, over

the past year theU.S. economyhas
grownmore than theCanadian econ-
omy in terms ofGDP, but I don’t think
anyone in theworldwould suggest the
U.S. economy is doing better than the
Canadian economy right now.
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“The reason you’ve got a month-
over-month decline (in Alberta aver-
age prices) is that the sales price in
April last year was extraordinarily
high,” said Klump. “It has come back
just a little bit but it has stabilized.”
Year-over-year change in average

price peaked in about mid-2006 in the
province and it’s been declining ever
since. April’s decline was the first
monthly year-over-year decline since
July 1996 when the average price fell
by one per cent inAlberta.
CREA said the number of new list-

ings for homes for sale on MLS in
Canada reached its highest level ever
in April. Two new properties were
listed for sale for every home that sold
through the MLS system, said the na-
tional organization.
“This price trend is in line with the

association’s projections for the bal-
ance of 2008,” said CREA president
Calvin Lindberg. “Price increases are
nowmaintaining at levels that are his-
torically more consistent with the
Canadian real estatemarket.
“There aremore listings on themar-

ket which means more choice for the
buyers. That also means sellers have
to pay more attention to how they
price their home.”

MTONEGUZZI@THEHERALD.CANWEST.COM
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FINANCES •Anegotiated settlement
to resolve the dispute betweenBCE
Inc. and its bondholders is unlikely in
the short term. The giant telecommu-
nications company has filed an “ur-
gent” appeal to the SupremeCourt of
Canada asking the country’s highest
court to overturn a lower court’s deci-
sion jeopardizing its $52-billion
takeover.
The 34-page filing,madeThursday

night, asks the country’s highest court
to consider hearing an appeal in an
“expedited process.” The legal salvo is
part of a strategyBCE intends to de-
ploy “in steps.” Sources say the plan
does not include negotiations or dis-
cussionswith the company’s bond-
holders at least until a decision is ren-
dered by the SupremeCourt.
“BCE isn’t in any rush tomake a set-

tlement until it gets its answer from
the court on its application,” said an
insiderwho asked not to be named.
In themeantime, the June 30dead-

line for the privatization drawsnearer
and it is very unlikely the courtwill
move quickly enough to accommo-
date that deadline.

BCEset to fight
on incourt

TRENDS •U.S. homebuilders had the
greatestweekly decline inmore than
six years after a report Friday showed
falling prices and a record supply of
unsold properties.
Standard&Poor’s index of 15U.S.

homebuilders fell 2.9 per cent Friday,
ending theweek down 16 per cent, the
steepestweekly slide since Septem-
ber 21, 2001. The index closed at
304.99 inNewYork Stock Exchange
trading.

U.S. homebuilders
take tumble

Ted Jacob, CalgaryHerald
BMOCapitalMarketsdeputychiefeconomistDouglasPorterexpectsoil
costs to have an effect on demand, eventually taking steamout of prices.

Topeconomist
sees above-average
growth for years

If Alberta can’t thrivewith
this record oil, nobody can
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There are still a lot of
important positives

for Canada.We’re a big
beneficiary of the boom
that’s going on in emerging
markets. That’swhatwe
should be paying attention to
DOUGLASPORTER,
BMOCAPITALMARKETSCORP.
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Susan J. Brown, CFP, CIM
Berkshire Securities Inc. is pleased to announce
the addition of Susan J. Brown, CFP, CIM to the
team. This professionally accredited, 12 year
veteran of the financial services industry has
recently joined our organization as a full service
financial planner. Susan is applying her experience
to deliver a complete set of planning and
investment services to high net worth clients in
the areas of wealth preservation and distribution.
This comprehensive planning process includes
retirement income planning, tax, estate, and risk
management strategies for individuals and small
business owners.
Since 1987, Berkshire Securities Inc. has been
an independent investment dealer offering a full
range of registered and non-registered products
and services including mutual funds, RRSPs,
RRIFs, Group RRSPs, stocks, bonds, margin
accounts, tax-assisted investments and other
specialty investment products to meet our clients’
needs. Berkshire Securities Inc. is a member of the
Investment Dealers Association www.ida.ca/ (IDA)
and the Canadian Investor Protection Fund www.
cipf.ca (CIPF.)
This office is located at 4th Street and 23rd Avenue
SW Suite 700. Reach us at 543.1504.

To Book your Rafting Trip Call 1-888-599-5299 or visit www.alpinerafting.com

WHITEWATER RAFTING ONWHITEWATER RAFTING ON
THE KICKING HORSE RIVERTHE KICKING HORSE RIVER
Whitewater Rafting Season is here! Enjoy these fantastic
spring specials. We have Adventures for all Ages & Abilities

WIN AN AWESOME
RAFTING PACKAGE!

For you & 3 friends!
Visit our contest page at

www.kickinghorsecontest.com
Draw is June 20th 2008

Book a rafting trip and receive $25.00 off
per person any Adventures over $100.00!

SPRING SPECIAL

Management and our fabulous
team of Realtors recognize the

achievements of our Top Producers.
Call them today for Excellence in
Real Estate Service. We wish to

thank all of our clients for our success!
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