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Housinggains takebreather

MARIOTONEGUZZI
CALGARYHERALD

A
verage prices for re-
sale homes in the
Calgary area will
moderate in 2008 and
2009 compared with

the blistering pace they set for the
past three years, says a new hous-
ingmarket forecast.
The average MLS residential

sale price in the Calgary region is
forecast to increase by 3.6 per
cent this year and another 4.9 per
cent in 2009, according to
Canada Mortgage and Housing
Corp.
Lai Sing Louie, senior market

analyst in Calgary for the CMHC,
said year-over-year average price
increases were 12.5 per cent in
2005, 38.2 per cent for 2006 and
19.5 per cent for 2007.
Resale market conditions dur-

ing the first quarter of 2008 have
favoured buyers and resale sup-
ply has increased to a record high
while demand has been cut by
over a third, said Louie.
“The outlook for this year is

for market conditions to con-
tinue favouring buyers until sup-
ply is brought down to be more
aligned with demand,” said
Louie.
“This will be a very challenging

year for housing market partici-
pants as the marketplace has be-
comemore competitive.”
The CMHC’s Spring 2008 Cal-

garyHousingMarket Outlook, re-
leased Thursday, said the average
residential price for a resale
home in the Calgary census met-
ropolitan area will hit $429,000
this year, increasing from
$414,066 in 2007.

Enbridge,Gazprom
reachnatural gas deal

SHAUNPOLCZER
CALGARYHERALD

Enbridge Inc. appeared to
succeed where others
have failed by securing a

Russian gas source for the pro-
posed Rabaska liquefied nat-
ural gas terminal inQuebec.
Enbridge, alongwith partners

Gaz Metro and Gaz de
France, on Thursday an-
nounced that gas giant
Gazprom has agreed to supply
500 million cubic feet per day
to the $800-million terminal
east of Quebec City in ex-
change for an equity stake in
the project.

Financial terms were not dis-
closed, but the deal marks the
Russian giant’s first significant
investment inNorth America.
“The Rabaska LNG project

will deliver the critical infra-
structure needed to bring an
important new source of nat-
ural gas supply to Ontario and
Quebec,” said Stephen Letwin,
Enbridge’s executive vice-
president of gas transportation
and international operations.
“Gazprom’s involvement . . .

gives strong momentum to ad-
vancing this project.”
Enbridge said the gas would

flow through Quebec to On-
tario, where it operates
Canada’s oldest natural gas dis-
tribution company, based in
Toronto.
The gas would come from

the Shtokman gas field near
Murmansk when the project
comes onstream in 2014. The

field is reportedly the largest
natural gas field in the world,
with reserves of 135 trillion cu-
bic feet.
“The development of new

markets and products is key to
Gazprom’s global energy strat-
egy,” Alexander Medvedev,
Gazprom’s deputy chairman,
said at a news conference in
QuebecCity.
“Delivering LNG produced at

Shtokman to new Atlantic
basin gas markets is keenly im-
portant to us, and Quebec and
Ontario are attractivemarkets.”
With power demand growing

at two to three per cent per
year, natural gas demand is ex-
pected to follow suit.
Enbridge said the deal se-

cures new gas supplies at a time
when western Canadian pro-
duction is declining.

Russian giant
to feedQuebec

terminal
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MARGIN
CALLS
Toilet seat-maker
faces legal stink

COURT • Industry giant BBeemmiiss
MMaannuuffaaccttuurriinnggCCoo.. isn’t about
to take toilet seatmisrepre-
sentation sitting down.
TheWisconsin-based firm,

the self-describedworld’s
largestmanufacturer of toilet
seats, is suing a small Cana-
dian company overwhat Be-
mis says is patent infringe-
ment and false advertising.
Amongthe issues: thede-

scriptionsbyCCeennttooccooPPllaassttiiccss
LLttdd.. of itsmodelnumbers700
and900,apairof relatively in-
expensiveseats fashionedfrom
mouldedwoodandplastic.
Centoco, Bemis alleges in a

suit filed recently in U.S. fed-
eral court, has claimed in its
advertising “that Centoco toi-
let seatswere superior or
equal to Bemis toilet seats.”
Bemis says theCanadian

firmhasn’t backed that up,
and that, in fact, Centoco’s
seats are inferior to Bemis
products.
Further, Bemis alleges, Cen-

toco claims that the 700and
900 aremade ofmoulded
woodwhen they actually
“contain only five per cent to
20per centwood.”

Cellular ‘wallets’
popularby2012

TECHNOLOGY •The new
technology that enables small
payments frommobile
phones by just flashing the
handset is likely to reach
masses only around 2012,
when one phone in five sold
will be equippedwith the
technology.
Consumerswill be able to

use a phone as awallet or as
an access card simply bywav-
ing it over awireless reader—
and in somecases punching a
PIN into the phone—similar
to how travellers in Tokyo and
London access public trans-
port.
The technology is ready and

Nokia has introduced four
products using it— but the
limited offering and high
costs are hampering the
take-up.
“When the 20per cent level

is reached, it starts to feed it-
self. That is the critical point,”
Jukka Suikkanen, R&Dman-
ager at topNordic telecomop-
erator TTeelliiaaSSoonneerraa, told an in-
dustry seminar inHelsinki.
Research firmsStrategyAn-

alytics andABI Research have
forecast the 20per cent pene-
trationwould be reached in
2012.

Resale prices
forecast to rise
3.6 per cent

SEEHOUSING,PAGED3

PROPOSEDTERMINAL
QuebecCity facilitywould bring new
natural gas supply to EasternCanada

1CONTROLROOM:Round-the-clock human and computer
surveillance of the entire LNG terminalwill be conducted

from the control room. Backup diesel generatorswill supply
power to essential personnel and facility safety equipment.

2MAINSUBSTATION:The terminalwill be supplied by two
230kVHydro-Quebec power lines.

3NITROGEN PRODUCTION UNIT: Nitrogenwill be used pri-
marily to adjust the energy value of the natural gas released

into the transport network. Itwill bemanufactured onsite from
three cryogenic air fractionation units that produce
99.99 per cent pure nitrogen gas.

4GAS LINE LOADINGSTATION:When the gas leaves the
metering station, itwill be released into the transport

network via the gas line loading station.

5VAPORIZERS:Submerged combustion vaporizerswill pro-
gressively heat the LNG to return it to a gaseous state. This

technology consists of circulating the LNG through coiled
pipes entirely submerged inwarmwater.

6BOILOFF GAS COMPRESSORS:Despite the high quality of
insulationmaterials, aminimal amount of heat reaches the

equipment that contains the LNG, causing slight evaporation of
the LNG.

7FAIL-SAFE DOUBLE-WALLED LNGTANKS:Measuring 90
metres in diameter and46metres high, the two tanks can

each hold 160,000cubicmetres of LNGat -160Cand virtually
atmospheric pressure.

8MEASURING STATION:On leaving the vaporizers, the
natural gaswill be routed to a commercialmeasuring

station to determine the volumeand composition of the gas
released into the transport network.

9SHORE FACILITY:The shore facilitywill be built on a rock
platform. Itwill primarily bemade up of the LNGpressuriza-

tion pumps that force the LNG toward the tankswhen tankers
are unloaded.

SEEENBRIDGE,PAGED6
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MARKETOUTLOOK
2007 2008
ACTUAL FORECAST

TOTALHOUSINGSTARTS
Alberta 48,336 37,250
CalgaryCMA 13,505 12,500

TOTALMLSSALES
Alberta 71,430 61,250
CalgaryCMA 32,176 26,000

AVERAGEMLSPRICE
Alberta $356,235 $369,000
CalgaryCMA $414,066 $429,000

Source: CanadaMortgage andHousingCorp.
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ENVIRONMENT • RRooyyaall DDuuttcchh
SShheellll PPLLCC, Europe’s largest oil
company, has joined the Inter-
national EnergyAgency’s
carbon capture-and-storage
research project in Canada.
Shell agreed to co-sponsor

the research alongwith
CChheevvrroonnCCoorrpp.., OOMMVVAAGG, SSaauuddii
AArraabbiiaannOOiill CCoo.., AAppaacchheeCCoorrpp..
and EEnnCCaannaaCCoorrpp.., TheHague-
based company said Thursday.
The$80-million IEAstudy is

oneof theworld’s largest car-
bon-storage researchprojects.

INBRIEF
FromHeraldNewsServices

Shell joins
carbonproject

OILSANDS • SSuunnccoorr EEnneerrggyy
IInncc.. said Thursday it is poised
to begin a 30-daymaintenance
shutdownonone of its twoup-
graders, cutting output at the
oilsands project to 200,000
barrels per day.
Suncor, Canada’s No. 2 oil-

sands producer, said the shut-
downwill begin Friday. A sec-
ond upgrader at its project site
near FortMcMurraywill con-
tinue to operate.

SuncorEnergy
to shutupgrader

MINING • TTeecckk CCoommiinnccoo LLttdd..,
theworld’s second-largest
zinc producer, settled a lawsuit
with Inuit villagers overwater
pollution at the RedDogmine
in Alaska.
The termsof thesettlement

with residentsofKivalina, avil-
lage80kilometres fromthe
mine innorthwestAlaska,
weren’t disclosed.

Teck settles
pollution suit

ECONOMY •Newfoundlandand
LabradorandSaskatchewan
“havestepped intoaneweraof
prosperity,”StatisticsCanada
said inareportThursday.
“Theongoingcommodity

boom, starting in2002, offered
auniqueopportunity for these
twoprovinces to tap into their
natural resources asnever be-
fore,” the federal agency said.
Export growth,most notably

of crude oil, is cited as amain
reason for economic success
in these regions.

Ex-have-nots
nowprospering

AirCanada
lowerssurcharge
tomatchWestJet

GRACEMACALUSO
CANWEST NEWSSERVICE

WINDSOR,ONT.

T
he Canadian Auto
Workers union
reached master
agreements with
both Chrysler and

GeneralMotors onThursday.
Both Chrysler and GM

agreed to match the wages and
benefits in the three-year con-
tract agreed to by Ford of
Canada in master bargaining
with the CAW, said unionpresi-
dentBuzzHargrove.
“This really is awin-win situa-

tion in difficult times,”Hargrove
told a news conference in
Toronto. “It was tough bargain-
ing for me. It’s been an incredi-
ble ride as this is my last set of
negotiations as leader of the
union. I’ve reached my manda-

tory retirement age under our
constitution.”
He said confirming the

Windsor, Ont., Chrysler mini-
van plant as the lead producer
of the vehicle inNorthAmerica
was goodnews for a city reeling
from GM’s recent announce-
ment to close its transmission
plant in the second quarter of
2010, killing 1,400 jobs.
The negotiations produced a

closure agreement for Wind-
sor’s GM workers, although
Hargrove would not disclose
specific details.
“We got retirement incen-

tives, we got buyouts, we got a
grow-in, pro-rated pensions, all
of the things you can do to pro-
tect people who are caught
through no fault of their own in
what’s a tragedy happening to
our industry in Canada,” Har-
gove said.
“Overall, this is a good agree-

ment that keeps alive as many
jobs aswe could,” he said of the
GMdeal
He said the three-year agree-

ment mainly follows the same
pattern as the deal ratifiedwith
Ford Motor Co. on May 4. It

freezes wages for three years
but includes some cost-of-liv-
ing increases in the second and
third years for the roughly
13,000 GM workers repre-
sented by the CAW at several
Ontario plants.
The deal also gives a reprieve

to 900workers set to be laid off
at GM’s Oshawa, Ont., truck
plant in September.
“We were able to convince

General Motors to keep the
second shift alive,” Hargrove
said. “The plant will work two
shifts on and two shifts off until
September of 2009, andwewill
be, of course, studying it as we
go along in hopes that the mar-
ket for half-ton trucks bounces
back.”
The Oshawa truck plant will

soon begin producing hybrid

versions of the Silverado and
the Sierra. The union is hoping
themore fuel-efficient vehicles
revitalize sales.
Hargrove also said the union

was given a commitment by
GM it will produce another ve-
hicle at its Oshawa Flex opera-
tion, where it now assembles
the Camaro and the Camaro
convertible.
The company also commit-

ted to producing a six-speed
transmission at its St.
Catharines, Ont., engine plant,
and agreed to produce its next-
generation V-8 engines at St.
Catharines andOshawa.
The Chrysler agreement in-

cludes a promise to bring a
new generation of passenger
sedans to the Brampton, Ont.,
facility, Hargrove said and re-
peated the union reached
agreement on the broad terms
of a contract dealwithChrysler.
“We have an agreement in

principle on all the outstanding
issues,” he said.
“Our people are working on

the language.”

WITH FILES FROMREUTERS

Autoworkers reachdeal
withChrysler andGM
Agreement
freezeswages
for three years

CanwestNewsService
CanadianAutoWorkerspresidentBuzzHargrovecalls labourdealswithGMandChrysler “awin-winsituation indifficult times.”

BUYOUTS

Icahn
pushes
Yahoo
ondeal

REUTERS
NEWYORK

F inancier Carl Icahn
launched a proxy battle
Thursday to force

Yahoo! Inc. to reopen buyout
talks with Microsoft Corp.,
saying the Yahoo board acted
“irrationally” in refusing its
$47.5-billionUS offer.
Icahn harshly criticized Ya-

hoo for the breakdown in
talks, saying he has accumu-
lated 59 million shares and
options in Yahoo and assem-
bled a 10-
m e m b e r
d i s s i d e n t
board slate
for election
at Yahoo’s
a n n u a l
meeting on
July 3.
In an open

letter to Ya-
hoo chair-
man Roy Bostock, Icahn
wrote the board “acted irra-
tionally and lost the faith of
shareholders and Microsoft.
It is obvious that Microsoft’s
bid of $33 per share is a supe-
rior alternative than Yahoo’s
prospects on a stand alone
basis.”
But the New York-based bil-

lionaire left the door open for
a settlement instead of a full-
blown proxy battle in which
both sides typically spendmil-
lions of dollars and unleash a
barrage of attacks against each
other. Icahn urged Yahoo to
“move expeditiously to nego-
tiate a merger with Microsoft,
thereby making a proxy fight
unnecessary.”
Icahn’s move garnered pub-

lic support from at least one
other large investor. Paulson
& Co., a $30-billion hedge
fund that raked in billions of
dollars betting on the credit
meltdown, disclosed Thurs-
day it has amassed a 3.4 per-
cent Yahoo stake worth $1.44
billionUS.
“We intend to support the

Icahn slate but sincerely hope
Yahoo will negotiate an agree-
ment with Microsoft, thereby
making a proxy fight unneces-
sary,” said Paulson.
On Thursday, Microsoft

spokesman Frank Shaw re-
peated the same line it has
used since the talks ended.
“The company hasmoved on,”
he said. Yahoo declined to
comment.
Two weeks ago, Microsoft

walked away after negotiating
for three months in hopes it
could clinch a deal that would
catapult the software giant
into a top provider of online
commerce and services.
Microsoft’s final $33-per-

share offer wasn’t enough to
sway Yahoo co-founder and
chief executive Jerry Yang,
who wanted $37 per share.
Shares traded at around $19
prior to theMicrosoft bid.
On Thursday, Yahoo shares

closed up 61 cents, or 2.3 per
cent, at $27.75, while Microsoft
stock was up 52 cents, or 1.7
per cent, at $30.45, both on the
Nasdaq

This is a good
agreement that

keeps alive asmany jobs
aswe could”

CAW PRESIDENT
BUZZHARGROVE

LeahHennel, CalgaryHerald
Lai Sing Louie, seniormarket analyst in Calgary for the
CanadaMortgage andHousingCorporation.
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HOUSING:Market not overbuilt, economist says

The average price is fore-
cast to climb to $450,000
next year.

The Calgary CMA includes
the city, Airdrie, the Municipal
District of Rocky View,
Chestermere, Cochrane, Irri-
cana, Beiseker andCrossfield.
The CMHC said MLS sales

will decline by 19.2 per cent this
year from 32,176 in 2007 to
26,000, but sales will rebound
in 2009 with a 2.9 per cent in-
crease to 26,750.
Also, new listings in the re-

sale market are expected to rise
by 14.4 per cent this year to
62,000 from 54,202 in 2007. But
theywill drop by 9.7 per cent in
2009 to 56,000.
Louie said the rate of employ-

ment growth in the Calgary
area has slowed.
“We’re still looking at an

economy that is creating jobs
and expanding, but not like it
has in the past,” said Louie,
adding there are also weaker
net migration levels to the city,
lessening demand in the

housingmarket.
Also on Thursday, Scotia

Economics released a report
saying there is now convincing
evidence that Canada’s housing
market has “come off the boil”
with the cooling in overall ac-
tivity most notable in many of
Canada’s hottest urban housing
markets in recent years, includ-
ingCalgary and Edmonton.
“Both centres have officially

moved into buyers’ territory as
soaring prices weaken demand
and fuel new listings,” said the
report authored by Adrienne
Warren, senior economist with
Scotia Economics.
“More generally, however,

economic conditions continue
to favour the resource-rich
markets in the West over man-
ufacturing-dominated centres
in Central Canada. Regina and
Saskatoon are currently in the
strongest sellers’ position na-
tionally, supported by good af-
fordability, rising population
inflows and tight supply.”
But the report says the risk of a

major correction is still low. Ac-
cording to the report, Canada’s
recent record of home price ap-
preciation, averaging an annual-
ized 10 per cent from 2002 to
2007, was unsustainable, and a
return to more historical norms
is awelcomedevelopment.
TheCMHC is also forecasting

single-family housing starts to
drop by 29.3 per cent this year to
5,500 units compared with 7,777
in 2007 and multi-family starts
to rise by 22.2 per cent to 7,000
units from5,728 last year. But the
forecast has single-detached
starts up by 1.8 per cent (5,600
units) in 2009 and multi-family
starts dropping by 57.1 per cent
(3,000) in 2009.
The forecast is for the aver-

age price of a new single-de-
tached home to increase by 15.9
per cent this year ($550,000)
and another 2.5 per cent
($564,000) next year.
“Weaker net migration, rising

inventories, competition from
the resale market, and rapid
price escalation from previous

years will be the dominant fac-
tors pushing starts lower,” said
Louie.
The Scotia Economics report

said that the faster and longer
home prices climb, the greater
the risk of an eventual price cor-
rection. Canada’s last two major
housing booms of the 1970s and
1980s were both followed by
some degree of real price stag-
nation or decline, an essential
ingredient to restoring afford-
ability and generating renewed
pent-uphousingdemand.
Warren also said that

Canada’s real estate market is
not overbuilt. While invento-
ries of unsold homes are trend-
ing higher, the number of unab-
sorbed units, including condo-
miniums, remains well below
prior cyclical peaks in most
major centres. Tighter lending
guidelines and high construc-
tion costs have likely con-
tributed to a more cautious ap-
proach among builders.

MTONEGUZZI@THEHERALD.CANWEST.COM

Carl Icahn

Billionaire
wantsmerger
withMicrosoft

ECONOMY •Air Canada has
lowered its fuel surcharges for
most flights and created a base
fee for flights to theUnited
States, days after competitor
WestJet announced similar but
smaller fees.
The twoairlinesnowhave

identical surcharges for domes-
tic flights, costing travellers be-
tween$20and$45depending
on thedistance.“We’ve always
said that prices aredynamic
andkeepchanging, andwe’ve
said thatwewillmonitor the
market to ensure thatwe re-
main competitive,”Air Canada
spokesmanPeter Fitzpatrick
saidThursday. “Thecost of fuel
andairfares and surcharges are
all expected to remaindynamic.
“The change comes less than

aweek after Air Canada an-
nounced the creation of the
surcharge to dealwith the dra-
matic rise of jet fuel prices.
Last Friday, the airline said it
would impose fuel surcharges
of $20, $40and$60on trav-
ellers for domestic and trans-
border flights, depending on
the distance.
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