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A decades-old Calgary
institution has put up a
For Sale sign on its build-

ing in theBeltline.
The Lion’s Den restaurant,

which has been a family-owned
business for 34 years, is listed on
the commercial real estate mar-
ket for $2.65million.
Its location on 17th Avenue

S.E., just west of the Stampede
grounds and south of the new
Stampede Station highrise
condo development, is a highly
sought after neighbourhood for
development near the down-
town core.
“After 34 years of being in the

industry, the nostalgia is there,
no question,” said Enrico Festa,
58, who runs the restaurant with
his wife Rose, 55. “The incredible
friendships, people from all
walks of life that you’ve encoun-
tered— that’s the part that hurts
the most. Because the first time
he’s a stranger; the second time
he walks in the door he becomes
a member of the family . . .
Grandpa used to always say a
stranger is a friend you haven’t
met yet.”
From the average citizen to

young police officers who even-
tually became police chiefs to a
rock star like Don Henley of the
Eagles, the Lion’s Den has been a
fixture on the local dining scene
for a generation.
“You have to care about peo-

ple. If you don’t care, you’re in
the wrong industry. You’re feed-
ing people. You’re not feeding
clients,” said Festa.
It will be difficult to let go of

the business, he said. It’s like
raising children for years and
then seeing them leave the nest.
But conditions have conspired

tomake it time to sell.
“The continued pressures that

you have between all three levels
of government with the amount
of regulation being dumped on
the small business, it is actually
murder,” said Festa.
“The continued cost of the

food that you’ve got to continue
to buy. The electricity going up.
The gas going up. And your cus-
tomerswould love to continue to

comemore often and eat, but the
90 per cent haven’t seen the Al-
berta Advantage whatsoever and
they’re squeezing as hard as they
can in order to get on by . . . You
can’t keep on passing the costs
down to people (in menu
prices). There’s a limit.”
The restaurant will remain

open until it sells.
The building, at 234 17th Ave.

S.E., is beingmarketed as a “great
development opportunity” by
CB Richard Ellis. It was built in
1955 and underwent major reno-
vations in 1973. It also has good
exposure on the popular 17th Av-
enue, which became known as
the Red Mile during the Calgary
Flames 2004 playoff run. The site
is about 3,000 square feet of land.
For sale is the land, building,

business and air rights.
Mark Briggs, in senior sales

and leasing with CBRE, said the
City of Calgary wants to have
highrise, multi-family develop-
ment around the LRT stations.
“They’re pushing hard for that

and it just makes sense to have
multi-family built around the
LRT,” said Briggs.
The Lion’s Den location bene-

fits from being between north-
and southbound Macleod Trail
on 17th Avenue near the Stam-
pede grounds.
“It’s just the traffic you get. Not

just for the hockey games, but all
the events that go on there. Not
just Stampede. Not just for the 10
days during Stampede. Just the
activity level,” said Briggs. “Go
down there when there’s a show
on, the sidewalks are full.”
Lidia and Modestino Festa

opened the Lion’s Den on May 1,
1974. Lidia and Modestino died

in 1999 and 2000 respectively.
The legacy continues as the

eccentric establishment has an
old diner’s feel to it with history
and character decorating its
walls. There are framed paint-
ings of a Roman centurion as
well as Pancho Villa. Also in the
restaurant are an ABC Olympic
flag from 1988, a jukebox and
framed photos of Dale Rogers
and her horse.
And, of course, there’s the lion

motif. Throughout the restau-
rant are photos of lions and
stuffed lions, including a small
one hanging from the ceiling.
Even a lion coat of arms.
Enrico Festa said he will miss

the camaraderie in the restau-
rant — “the yelling and scream-
ing on hockey and football, the
exchange of jokes.”
“In the old days, everybody

used to go to the restaurant, sit at
the counter, discuss the stuff and
learn to live as a community, the
whole nine yards,” he said.
And for those wondering

where the moniker for the
restaurant came from, Enrico
Festa said: “It’s my ego trip. It’s
an ego trip. I named it after me. I
was born August 1, 1949. That
makesme a Leo.”
“If you ask a man — where do

you feel the most comfortable in
your home?— it’s your den. And
so if somebody’s going to go out
to eat, you want them to feel to-
tally at home, totally at home.
You want to be able to stretch
out, let go of some of your inhi-
bitions within certain ranges.
We love to enjoy freedom in the
restaurant.”
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C
algary has recorded
the steepest decline
in residential MLS
sales in the country
for the first quarter

of this year, with total sales
plunging by 35.9 per cent com-
pared with the same three
months in 2007, says the Cana-
dianReal EstateAssociation.
The association report re-

leased Thursday says Edmon-

ton was behind Calgary, with
sales dropping by 29.8 per cent
— something mirrored
throughout the country as the
MLS market activity is off by 13
per cent fromayear ago.
“Canada’s six-year housing

market boom is officially over,”
said Douglas Porter, deputy
chief economist for BMO Capi-
tal Markets, in a commentary
on theCREA report.
“Aside from a few choice

Prairie locales, sales aremelting
faster than this year’s snow
pack.”
For the first three months of

this year, new listings have
soared, particularly in Edmon-
ton and Calgary, which lead
the country with 52.1 per cent
and 29.8 per cent increases re-

spectively in that category
compared with a year ago.
Across the country, new list-
ings were up 5.1 per cent over
the past year.
The association’s report says

that for the first three months of
this year, Calgary’s average MLS
sales price for all residential
properties increased by 4.4 per
cent from 2007 to $414,838 while
the total dollar volume of all
transactions decreased by 33.1
per cent to $2.6 billion— third in
the country behind onlyToronto
at $6.7 billion and Greater Van-
couverat $4.7billion.
There were 6,354 unit sales in

Calgary until the end of March
this year and 16,794 new listings.

ColleenDeNeve, CalgaryHerald
Lion’sDenowner Enrico Festa sayshe’ll be sad to see the restaurant changehandsandblames red tape for prompting the sale.

Iconiceaterycouldbeyours for $2.65M
After 34 years,
Lion’s Den
is up for sale

RESTAURANTS

Calgaryhomesalesplummet
Canadian

housing boom
‘officially over’

MARGIN
CALLS
Subprimebet
rakes inbillions
INVESTING •The subprime
mortgagemess that caused
massive losses for homeown-
ers andbankswasa little
kinder tohedge fundmanager
JohnPaulson. Betting sub-
primemortgage securities
would sour, Paulsonpersonally
earned$3.7billion last year.
Yes, you read that correctly.

That’s billionwith a “B.”
Hewasn’t the only onewith

Titanic-size profits. Twoother
fundmanagers, George Soros
and James Simons,who are
notoriously secretive about
their investments, earned
$2.9 billion and $2.8 billion, re-
spectively, according toAlpha
Magazine’s annual list of top
hedge fund earners.
Thenumbers left jawsagape

acrossWallStreetandWash-
ington.Withhiswindfall from
lastyearalone,Paulsoncould
havebought troubledWall
StreetgiantBBeeaarrSStteeaarrnnss three
timesover.Orhecouldhave
matchedthepriceDDeellttaaagreed
thisweektopaytomergewith
NNoorrtthhwweessttAAiirrlliinneessandstill
have$600million leftover.

Record prices
raise expectations
of a profit windfall
ahead of oilpatch
earnings season
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RESIDENTIALMLSSALES
(MARCH 2008 YEAR TO DATE)

CALGARY CANADA

DOLLARVOLUME $2.6 billion $24.7 billion
Y/Y%CHANGE -33.1% -8.2%

SALES 6,354 75,467
Y/Y%CHANGE -35.9% -13%

AVERAGEPRICE $414,838 $327,620
Y/Y%CHANGE 4.4% 5.5%

Source: Canadian Real EstateAssociation

Merger activity
falls 27per cent
ACQUISITIONS •Global
mergers and acquisitions
surpassed $1 trillion Thurs-
day,marking a 27 per cent de-
cline from the same period
last year, according to re-
search firmDealogic.
Deal activity this year has

been overshadowedby con-
cerns of aU.S. recession, tight
creditmarkets and stockmar-
ketweakness.
It took 107days formerger

volume to hit the $1 trillion
mark in 2008, comparedwith
85days in 2007 and93days
in 2006.
Amid the credit drought, the

value of deals by private eq-
uity firms and other financial
sponsors dropped65per cent
from the sameperiod a year
ago, Dealogic said.
Despite the drop in total deal

volume, the number of global
deals stood at 11,286—the
highest year-to-date figure on
record, Dealogic said.
Consumer products have

been themost-targeted in-
dustry this year for deals, fol-
lowedby finance and technol-
ogy, Dealogic said.
In the U.S., total deal vol-

ume dropped 28 per cent to
$525.1 billion, Dealogic said.
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A slower climb in gasoline prices —
which were still rising forcefully —
helped to trim inflation in March for
the fourth consecutivemonth, Statistics
Canada said Thursday as prices across
Canada rose at a 1.4 per cent annual
rate, down from 1.8 per cent inFebruary.
The tamer price growth was

reflected in Alberta, which lost its title
as inflation capital of Canada.
Analysts believe the benign inflation

situation across the country — the
lowest rate in 14months—has opened
the door to lower interest rates, pro-
viding lots of room for the Bank of
Canada to slash borrowing costs and
reduce interest rates by as much as
half a percentage point next week.
That’s even more likely because the
so-called core inflation rate the central
bank focuses on, which excludes
volatile items, fell to 1.3 per cent.
“Because it is concerned about the

slowing economy and continued
tremors in the credit market, the bank
has indicated that it intends on lower-
ing interest rates,” noted ATB Finan-
cial senior economist ToddHirsch in a
commentary.
“(The) inflation numbers give them

lots of room to lower rateswithout fear
of spurring inflation,” Hirsch, a former
Bank ofCanada economist, added.
In Alberta, thanks to a slowdown in

the magnitude of gasoline price in-
creases, consumers also enjoyed a sharp
drop in inflation, with a March rate of
2.9 per cent, off significantly from the 3.5
per cent gain recorded in February.
Pushing prices higherwere fuel, shelter,
restaurant foodand taxcosts.
Alberta was also able to give up the

title of Canada’s inflation leader, which
it has held for some considerable time.
“Consumers in Saskatchewan faced

the highest 12-month increase, 3.2 per
cent,” Statistics Canada said in an
analysis. “This increase was mainly
supported by the rise in homeowners’
cost and gasoline prices,” the Ottawa-
based federal agency added.
Hirsch noted that a reduction in Al-

berta’s inflation couldn’t come at a
better time, as rising shelter and gen-
eral costs in Alberta have significantly
dulled the province’s lustre as a desti-
nation formigrants.
“One of the reasons why inter-

provincial migration has slowed re-
cently is the high cost of living in Al-
berta,” Hirsch said. “An easing of those
price pressures will encourage more
migration to the province.”
In Calgary, the pattern of price in-

creases continued to moderate in
March, with prices 2.8 per cent higher
in that month than in March 2007.
That was a decline from the annual
rate of three per cent recorded in Feb-
ruary, which was itself a decline from
the 3.4 per cent in January.
The big drivers for Calgary’s price

gains were shelter costs, which rose at
an eight per cent annual pace. Cal-
gary’s owned accommodation costs
rose 8.6 per cent, while water, fuel and
electricity charges rose 6.4 per cent,
StatsCan said.
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Sales are down dramatically in Cal-
gary and demand has diminished, but
the sales numbers have to be kept in
perspective considering the high level
of sales experienced during the first
quarter of 2007, said Lai Sing Louie, se-
nior market analyst in Calgary for the
CanadaMortgage andHousingCorp.
“(For) the first quarter 2007, the Cal-

gary housing market was in seller’s
market conditions and we were experi-
encing a record level of sales,” said
Louie. “With the market softening and
it coming down, we’re comparing this
year’s production off a very, very extra-
ordinary level.”
He said the volume of sales in the first

quarteraremore thantheywere in2004.
Across the country, total dollar vol-

ume of all transactions decreased by 8.2
per cent to $24.7 billion while the aver-
age sale price increased by 5.5 per cent
to $327,620. Unit sales were 75,467 and
new listingswere 158,207.
“Some of the previously hottest mar-

kets have witnessed spectacular de-
clines in activity, most notably Calgary
and Edmonton, where population in-

flows have trailed off and remaining
buyers are awaiting more affordable
conditions to emerge even as new list-
ingspour into themarket,” saidPorter.
“The slowdown in activity has taken

the steamoutof prices.”
According to Calgary realtor Bob

Truman’s website with First Place Re-
alty, as of Tuesday, single-family home
sales in the city were down 30 per cent
in April compared with last year while
condo salesweredown28per cent.The
single-family home inventory of prop-
erties for sale was 6,612 — 130 per cent
higher thanApril 2007.
As of Thursday, the Calgary Real Es-

tate Board website was reporting 6,641
active listings in the single-family mar-
ket and 1,377 sales in the past 30 days at
an average sale price of $471,473 and a
median sale priceof $418,500.
The real estate association report

said total residential MLS sales in Cal-
gary were down 39.7 per cent in March
compared with March 2007 while new

listings were up 19.1 per cent. The aver-
age sale price had increased by one per
cent in thepast year to $419,396.
“The double-digit drop in Canadian

home saleswas likely due to a combina-
tion of persistently nasty weather as
well as some very real cooling in previ-
ouslypipinghotmarkets,” saidPorter.
“The real test will be how sales and

prices fare in the crucial spring season.
Sales will likely remain down from
year-ago levels, as buyers show increas-
ing caution in the face of theU.S. down-
turn and reduced affordability. Even so,
average home prices are still likely to
postmoderate gains this year.”
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SECURITIES •Amandisciplined in B.C.
and theCayman Islandswill have to
stopworking for aCalgary investment
firmunder an order issued Thursday by
theAlberta Securities Commission.
“It’s a reciprocal order based on a

British Columbia order, an older one, so
he is banned from trading until Sept. 30,
2009, and he can’t rely on exemptions
until Sept. 30, 2014,” said ASC
spokesmanMarkDickey.
He said theASC learned last August

that Brian Paul Kuhn hadmoved toAl-
berta andwasworkingwith an un-
named company raisingmoney for
business ventures by relying on regis-
tration and prospectus exemptions un-
der securities laws.
In September 2002, Kuhnwas disci-

plined by theB.C. Securities Commis-
sion for selling sharesworth $175,000
in a tire cleaner company between Feb-
ruary and July 1999without checking
the accuracy of the company's claims.
TheASCalso noted a conviction

against Kuhn in theCayman Islands af-
ter hewas chargedwith theft in 2003.

—DanHealing, CalgaryHerald
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Regulator slaps
Calgarianwithban

OUTLOOK •TheCanadian auto indus-
try faces tough times, separate reports
released Thursday suggest.
But both reports, fromExport Devel-

opmentCanada andUBS, express con-
fidence that some firmswill survive and
even thrive.
“There are undoubtedly a lot of fac-

tors at play,” Export Development chief
economist StephenPoloz said of the
outlook, citing industry consolidation,
increased competition from imports,
declining retail prices and the strong
Canadian dollar.

Domestic auto sector
in for roughride

TOURISM • Foreign visitorsmade the
fewest trips toCanada in February
since record keeping began in 1972,
possibly a result of intense snowfalls
acrossmuch of the country, Statistics
Canada reported Thursday.
Visitorsmade nearly 2.3million

same-day and overnight trips to
Canada during that period, the federal
agency stated. Every province but
Saskatchewan recorded declines in
inboundborder crossings.
Same-daycar travel fromtheU.S. fell

4.1 per cent to a lowof 751,000.

Snowblamedas
visitors shunCanada

WORKPLACE • PPrriicceewwaatteerrhhoouusseeCCoooopp--
eerrss LLLLPP, theworld’s biggest accounting
firm,will pay retroactive overtime to
workers and former employees in
Canada, the company said.
After a reviewof its overtimepay

practices, PWCsaid it determined
someworkerswhohad been deemed
ineligible for paid overtimewill nowbe
eligible, the company said Thursday.
Only a small percentage of former

employeesmaybe eligible, PWC
spokeswomanCarolyn Forest said.

Accountingfirmpays
retroactiveovertime

ENERGY •Brazil is considering changes
to its oil-concession legislation in the
wake of giant offshore oil and natural-
gas discoveries near Rio de Janeiro.
Brazil needs the changes to getmore

taxes and royalties fromexpanding oil
production and to better share the ben-
efits of highworld oil prices, Brazil’s
Mines and EnergyMinister Edison
Lobao told reporters in Rio de Janeiro.
Brazil is reviewing its oil exploration

block auction rules in thewake of one
of the biggest finds in twodecades.

Brazil considers
bigger royalty take

Lululemonunfazed
byU.S. slowdown
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A lberta’s new $70-billion-plus
public sector investment man-
ager will be a world leader that

increasingly looks to alternative asset
classes to produce high returns, the
corporation’s chairman said in his
maiden speechThursday.
TheAlberta InvestmentManage-

ment Corp. (AIMCo) will be “at the
forefront of fund management in
Canada and globally,” Charles Baillie
pledged in a Calgary Chamber of
Commerce luncheon speech that was
well-attended by the city’s investment
bankers and portfoliomanagers.
“We have been asked to make

AIMCo a centre of excellence in in-
vestment management on par with, or
better than, peers like the Canada Pen-
sion Plan or the funds of Alaska and
Norway. In part, that means delivering
higher returns,” Baillie said.
“I would hope five years from now

that we’d see that we have a much
higher content in non-traditional as-
sets,” Baillie told reporters after his
speech, stating AIMCo’s target is to
deliver one percentage point above a
corporate bond benchmark.

AIMCo, Canada’s fifth-largest
money manager, was created a year
ago by the provincial government to
oversee management of funds ranging
from the $16.6-billionHeritage Savings
Fund to a $20-million fund. The invest-
ment management functions of Al-
berta Finance were hived off to create
a 150-person Edmonton-based com-
pany that became operational Jan. 1,
but much of the organization is still
being built, Baillie said.
“While we host a seasoned and tal-

ented investment management team,
we are otherwise at an embryonic
stage,” said Baillie, a former chairman
ofToronto-Dominion bank. “We still
have an intimidating number of deci-
sions tomake.”
Baillie said the investment manager

could solicit additional assets — po-
tentially other public-sector pensions
or funds from other provinces — in
the future, suggesting it has the poten-
tial to become a global behemoth.
“The upside potential is huge in

terms of the abilities they will have go-
ing forward,” said Craig Senyk, director
of portfoliomanagementwithCalgary’s
Mawer Investment Management Ltd.,
whichoversees $5.3 billion in assets.
“Not only will the fund grow inter-

nally fromwhere it is, $70 billion, but it
has the potential to be a few hundred
billion in years down the road — and
be on par with many sovereign funds
around theworld.”
AIMCo has yet to appoint a chief ex-

ecutive, but a search is well underway,

Baillie noted, adding that he, along
with co-chair George Gosbee of Cal-
gary’s Tristone Capital Inc. and other
board members, will work hard to cre-
ate an organization that optimizes
risk-adjusted returns. The organiza-
tion is working to create incentive-
based compensation to help attract ex-
pertise and may eventually permit a
degree of employee ownership.
“The AIMCo compensation struc-

ture will offer an appropriate salary
with a bias to incentives for long-
and short-term performance,” Baillie
said. “This approach will allow us to
align compensation more closely
with high expectations and also to at-
tract and retain the top players in
what has become an exceedingly
competitive environment.”
Baillie said the goal of the agencywill

be to produce the highest risk-adjusted
returns among its peers — which in-
cludes sovereign funds in Alaska and
Norway. To do that it must look to asset
classes alternate to equities and bonds,
through vehicles such as real estate, in-
frastructure andhedges.
“There is a growing body of opinion

that fixed income investments will de-
liver relatively low returns for the next
decade,” said Baillie. “That’s why
AIMCo’s clients havebeenmoving their
assets from public ones like bonds and
equities into less traditional assets such
as private equities, infrastructure and
hedge funds.”
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Public sector fundboss
hunts forhigher returns
Managerof new

Alberta groupeyes
alternative assets

Jenelle Schneider, CalgaryHerald
Charles Baillie, chairmanof the newAlberta InvestmentManagement Corp., speaks at the Palliser on Thursday.

Alberta
loses title
as inflation
capital
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MLS:Slowdown ‘has taken steamoutof prices’
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RETAIL •Yogawear retailer LLuulluulleemmoonn
AAtthhlleettiiccaa is unruffled byU.S. economic
woes, saying Thursday that tough
timesmayhelp its expansion there.
The high-growthCanadian-based

retailer said it hasplentyof roomtogrow
in theUnitedStates,where it had34
storesat theendof the fourthquarter.
“Westill think thepotential for the

company isover300stores in theUnited
States,” saidchief executiveBobMeers.
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HIGH COMMISSION OF INDIAHIGH COMMISSION OF INDIAHIGH COMMISSION OF INDIAHIGH COMMISSION OF INDIA
10 Springfield Road, Ottawa, K1M 1C9, Ontario, Canada10 Springfield Road, Ottawa, K1M 1C9, Ontario, Canada10 Springfield Road, Ottawa, K1M 1C9, Ontario, Canada10 Springfield Road, Ottawa, K1M 1C9, Ontario, Canada

(Tel No.613-7443751; Fax No.613-7440913(Tel No.613-7443751; Fax No.613-7440913(Tel No.613-7443751; Fax No.613-7440913(Tel No.613-7443751; Fax No.613-7440913
E-mail: hoc@hciottawa.ca, website: www.hciottawa.ca)E-mail: hoc@hciottawa.ca, website: www.hciottawa.ca)E-mail: hoc@hciottawa.ca, website: www.hciottawa.ca)E-mail: hoc@hciottawa.ca, website: www.hciottawa.ca)

Proposals are invited from companies/firms for outsourcing ConsularProposals are invited from companies/firms for outsourcing ConsularProposals are invited from companies/firms for outsourcing ConsularProposals are invited from companies/firms for outsourcing Consular
services at High Commission of India Ottawa, Consulate General of Indiaservices at High Commission of India Ottawa, Consulate General of Indiaservices at High Commission of India Ottawa, Consulate General of Indiaservices at High Commission of India Ottawa, Consulate General of India
Toronto and Consulate General of India Vancouver.Toronto and Consulate General of India Vancouver.Toronto and Consulate General of India Vancouver.Toronto and Consulate General of India Vancouver.

Details are available at:Details are available at:Details are available at:Details are available at:
www.hciottawa.ca, www.cgitoronto.ca andwww.hciottawa.ca, www.cgitoronto.ca andwww.hciottawa.ca, www.cgitoronto.ca andwww.hciottawa.ca, www.cgitoronto.ca and

www.cgivancouver.comwww.cgivancouver.comwww.cgivancouver.comwww.cgivancouver.com

The last date of receipt of proposals isThe last date of receipt of proposals isThe last date of receipt of proposals isThe last date of receipt of proposals is
Friday, 16th May, 2008 (1300 hrs)Friday, 16th May, 2008 (1300 hrs)Friday, 16th May, 2008 (1300 hrs)Friday, 16th May, 2008 (1300 hrs)

Go North
for our latest
investment opportunity
in Ft.McMurray, Alberta
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• Quarterly Distributions• Quarterly Distributions• Quarterly Distributions• Quarterly Distributions
• RRSP Eligible• RRSP Eligible• RRSP Eligible• RRSP Eligible
• $25,000 Minimum Investment• $25,000 Minimum Investment• $25,000 Minimum Investment• $25,000 Minimum Investment

Wednesday, April 23, 2008 7:00 p.m.Wednesday, April 23, 2008 7:00 p.m.Wednesday, April 23, 2008 7:00 p.m.Wednesday, April 23, 2008 7:00 p.m.
To Register Call: (403) 282-2601To Register Call: (403) 282-2601To Register Call: (403) 282-2601To Register Call: (403) 282-2601

Affiliated With:Affiliated With:Affiliated With:Affiliated With:

Calgary’s Retail Vacancy Rate Stands At 1.9%Calgary’s Retail Vacancy Rate Stands At 1.9%Calgary’s Retail Vacancy Rate Stands At 1.9%Calgary’s Retail Vacancy Rate Stands At 1.9%
A Retail Real Estate Investment OpportunityA Retail Real Estate Investment OpportunityA Retail Real Estate Investment OpportunityA Retail Real Estate Investment Opportunity

Glenmore & CentreGlenmore & CentreGlenmore & CentreGlenmore & Centre
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