
T
he housing industry in the
United States is in desperate
straits— to say the least.

We’ve all read, heard or seen
news reports about the serious
level of foreclosures there.
Millions of Americans are facing

the worry of losing their homes,
the building industry is holding
thousands of complete but unsold
homes because purchasers have
been unable to sell their existing
homes— and on top of all this is
the looming threat of a recession.
But before I get into the bad

news, just a couple of morsels of
good news.
There is absolutely no relation-

ship between asking and selling
prices.
Sellers are firesaleing properties

in several major U.S. markets, but
this spells good news for those
looking to buy.
As one economist said tome: “It

has now become an affordable time
for first-timers to get into themar-
ket.”
The same holds true forWestern

Canadians looking to buy recre-
ation property— and believeme,
in talking with developers in Cali-
fornia and Florida, they are notic-
ing a strong interest from prospec-
tive buyers in Alberta and B.C.
The interest fromOntario isn’t as

strong, they say, because that
province’s manufacturing-based
economy is also starting to wane.
The second piece of good news is

that the U.S. Federal Reserve fol-
lowed up its first cut of three-quar-
ters of a per cent with another one-
half point reduction in interest
rates as a weapon to try to stimu-
late the American economy.
So, back to themore dire news

fromHousing Predictor, a Florida-
based research company.
“The impact of themortgage

meltdown is only beginning to be
realized bymost people as it sends
U.S. financial markets into further
turmoil,” saysMike Colpitts, a
spokesman for Housing Predictor.
“We don’t see the situation improv-
ing until at least sometime in late

2009— butmore likely in 2011 after
the resets on hundreds of thou-
sands of additional mortgages,
which homeowners are struggling
to pay, are foreclosed.”
Byway of background, this

whole mess started with the sub-
prime borrowers— people with
not the best credit ratings in the
world, who took out adjustable
rate mortgages, and got nailed
when banks started to reset the
rates upward by two or three per
cent or more.
Many of these borrowers

couldn’t afford the payments and
are now losing their homes.

But the crisis is spreading into
what is called the Alternative A
conventional mortgagemarket,
which offers adjustable rates to
people with solid credit ratings.
Thesemortgages are now be-

ing reset by lenders as well.
Two of the larger mortgage

companies in the U.S. say that
more than 50 per cent of such
mortgages are held by investors.
House prices in California and

Florida, for instance, have al-
ready dropped asmuch as 40 per
cent.
Across the U.S., more than one

million homes have already been
foreclosed, with another twomil-
lion expected to suffer the same
fate through 2009, says Housing
Predictor.
But again, there are pockets of

good news. There is still price ap-
preciation happening in Texas
andNewMexico.
As part of an online service

provided byHousing Predictor, it

publishes lists of the best and
worst 25 housingmarkets in the
U.S.
At the top of the best list is Albu-

querque in NewMexico, where
prices have climbed just over nine
per cent.In the top 10 are four
Texas communities.
The worst category is made up of

larger cities, with the worst of the
worst beingMiami, where prices
have tumbledmore than 13 per
cent.
It is followedbyLosAngeles,witha

declineof justover 11 per cent; San
Diego,witha 10.9percentdrop; and
LasVegasat 10.4percent.

The woes of the American hous-
ingmarket have been a boon to
Calgarians and other Canadians
looking for a wintertime escape, or
the opportunity to buy up Ameri-
can property at cheap prices.
Believeme, armedwith sharpened

pencils, theyhavebeenbuying.
A story I heard a while ago is

about a Calgary businessmanwho
put $300,000 together, called a real-
tor in Arizona and asked him to put
together a list of a dozen properties
valued at a half-million dollars.
When the list was compiled, the

businessman and his realtor
started knocking on doors offering

each seller $300,000— and he got a
deal on the fourth home he visited.
Ina recentpoll byHousingPredic-

tor, oneoutof every sixAmerican
homeowners is fearful of losing their
homes through foreclosure.
Not a pretty picture.
I’m sure there are going to

be some foreclosure activity
on the Canadian side of the border,
but themortgage approval system
here is more stringent than in
the U.S.
Borrowers here still have to qual-

ify at a three-year rate.
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U.S. housingmeltdown to last until 2011

Mark Elias, BloombergNews
Aworker helps construct a roof in Delray Beach, Fla.
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Going on an extended trip? Leave a car parked in
the driveway as it gives the appearance that someone
is always home.
Flying to a foreign destination?Don’t use your

home addresswith your luggage tags. Instead, use
your office address or a cell phone number.
Work late? If so, get in the habit of having your

house key ready so youwon’t fumblewith it at the
door. Or, get a keyless entry
Is your homewell lit? An intruder’s greatest fear is

being seen. Good exterior lighting around your
perimeter creates a psychological barrier.
Got deadbolts?Most burglaries are the result of

forced entry.Make sure all exterior doors have dead-
boltswith at least a 1-inch throwbolt.
Lock your doors 24/7. Fifty per cent of all break-ins

are through unlocked doors,
Going out of town?Give your neighbour a house

key so he or she can check in. Better yet, install a
Powerbolt and provide the neighbourwith a tempo-
rary code.
Help the police help you.Make sure you keep your

street address visible. If affixing numbers to your
house, they should be at least four inches high, reflec-
tive and visible from the street.
Park your car outside? Always lock your car and

consider taking your garage door openerwith you in-
stead of leaving it in the vehicle.
Been at the same house for awhile? Replace your

outside locks as you’ve probably given out your
house key a lot through the years.
Got a hectic schedule? Keep it to yourself. Don’t

leave any specific information on your answering
machine other than a cell phone number.
Backyard secure? Consider installing a fence and

plant fast-growing bushes as extra barrier around the
exterior of your home.
Band together. Start a neighbourhoodwatch pro-

gram – it’s themost effectivemethod of keeping your
home safe.
Keep an extra key outside your house? Stop! Bur-

glars know all the hiding spots. Instead, leave a key
with a trusted neighbor. Better yet, install a keyless
entry system.
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Exterior lighting
deters thieves

VACATION ADVICE

Evolution by Greenboro – Greenboro Homes’
new and distinctive multi-family division –
introduces The Ridges.

The Ridges features 29 two storey, semi detached,
limited edition homes in Cranston Estates.

From $495,000*
*Prices subject to change without notice
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The Ridges Sales Centre is located in
the Greenboro Show Home at
18 Cranridge Terrace SE
Hours: Mon-Thu: 2-8 | Fri: Closed
Sat-Sun-Holidays: 12-5
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