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INBRIEF
Googlecomplaint ‘baseless,’

MicrosoftCEOsays
CCOOMMPPUUTTEERRSS ••MMiiccrroossoofftt CCoorrpp.. chief
executive SteveBallmer on Friday said a
complaint lodged by GGooooggllee IInncc.., accus-
ing the software giant of stymying
competition, is “baseless,” asMicrosoft
is complyingwith a 2002 antitrust set-
tlement.
In a complaint filedwith theU.S. De-

partment of Justice last December,
Google said a feature built intoMicro-
soft’sWindowsVista operating system
that allows users to search a com-
puter’s hard drive does not leave room
for competition fromother desktop-
search applications.
Google argues this feature violates a

consent decree thatmonitorsMicro-
soft’s behaviour as part of its settle-
mentwith theU.S. government,which
had accused the company of using its
monopoly to harmcompetition by in-
corporating new features into its oper-
ating system.

BenignU.S. inflationreport
reassures financialmarkets
EECCOONNOOMMYY•• A steady rise in food and
energy costs pushed overall U.S. con-
sumer prices up0.7 per cent inMay, the
sharpest rise in a year and a half, a gov-
ernment report showed Friday.
However, the coremeasure of theU.S.

Labor Department’s consumer price
index,which removes food and energy,
rose just 0.1 per cent, belowWall
Street’smedian forecast of 0.2 per
cent.With volatile food and energy
costs out of the picture, themuted
price gains reassured financialmarkets
that inflation remains under control.
A year-on-year rise in the core con-

sumer price index of 2.2 per centwas
the lowest since 2.1 per cent inMarch
2006.

BestBuy to shutdown
twoU.S. repair shops

EELLEECCTTRROONNIICCSS •• BBeesstt BBuuyyCCoo.. IInncc.. said
Friday itwill close two repair centres by
mid-August and eliminate 180 jobs in a
cost-cuttingmove.
TheU.S. consumer electronics re-

tailer, which has operations in Canada,
said itwill close a repair centre in the
Minneapolis suburb of Bloomington,
which employs 140people, and one in
St. Louis,which employs 40people.
Both centres repair audio-visual

equipment such as camcorders and
music players, said spokeswoman
DawnBryant.
She said theworkwill be taken over

by aBest Buy repair centre in Chicago.
After the closures, Best Buywill still
have 10 repair centres.
“This is all about efficiency andmaxi-

mizing square footage and reducing
overhead,” Bryant said.
She said she had no estimate for how

much the closureswould saveBest Buy.
Workers in both centreswill get help
finding other jobs, eitherwithin Best
Buy or outside the company, she said.
Best Buy operates the Best Buy and

Future Shop outlets in Canada.

Arevaoffers $2.5 billionUS
foruraniumminer

AACCQQUUIISSIITTIIOONNSS •• French nuclear giant
AArreevvaa has presented a takeover bid for
UUrraaMMiinn IInncc.. that puts a $2.5-billionUS
value on the SouthAfrica-headquar-
tered company interlisted on the
Toronto Stock Exchange.
Areva said Friday it is offering $7.75

USper share for UraMin stock, or about
$8.25Cdn at current exchange rates.
After a haltwas lifted Fridaymorning

on the Toronto stockmarket, UraMin
shares rose46 cents or 5.8 per cent to
$8.40Cdn.
Thiswas up from$6.95 before the

company saidMonday itwas in negoti-
ations on a potential sale, and up from
$2.55 a year ago.
UraMin,whosemain asset is the

Trekkopje uraniumproject inNamibia
alongwith exploration sites in theCen-
tral AfricanRepublic and SouthAfrica,
“perfectly fits intoAreva’s strategy to
significantly increase its uraniumpro-
duction in themedium term,” according
to a joint statement.
UraMin’s board supports the pro-

posal, andAreva—which already owns
5.5 per cent of UraMin—has lock-up
agreementswith officers and directors
holding 25per cent of UraMin’s shares.
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Housingaffordabilitydiverging

MARIOTONEGUZZI
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Call it a tale of two cities in
Alberta’s housingmarket.
A report by RBC Economics

on housing affordability says the
province’s two largest cities — Cal-
gary and Edmonton — are diverging
when it comes to affordability in the
current hot real estatemarket.
“Calgary recorded decent affordabil-

ity improvements for two-storey
homes, detached bungalows and con-
dos in the first quarter, while the spot-
light turned to Edmonton, which saw a
significant deterioration in affordabil-
ity,” states the report released on Fri-
day.
“The divergence in affordability

trends between the two cities is
chiefly the result of house price trends
and the fact that Calgary is further up
the curve in terms of hefty price gains
already booked. Although its annual
gains are still robust (up 30 per cent to
40 per cent), Calgary saw quarterly
price gains wind down significantly
and even post an outright decline for
two-storey and detached homes.”

The report, authored by RBC assis-
tant chief economist Derek Holt and
economist Amy Goldbloom, said in
contrast to Calgary, the pace of house
price growth accelerated in Edmonton
in the first quarter, posting significant
double-digit quarterly increases.
“While the economic drivers are ex-

pected to remain supportive, the
strong drop in affordability in the past
yearwill create headwinds for Edmon-
ton’s housing market momentum in
the coming year by dampening de-
mand and consequently limiting price
growth,” said the report.
RBC has compiled the housing af-

fordability measure since 1985. It
shows the proportion of median pre-
tax household income required to ser-
vice the cost of mortgage payments
(principal and interest), property
taxes and utilities on a detached bun-
galow, a standard two-storey home, a
standard townhouse and a standard
condo (excludingmaintenance fees).
For the first quarter, the Calgary

housing affordability measures were
as follows: detached bungalow, 39.6
per cent; standard two-storey, 41 per
cent; standard townhouse, 32 per cent;
and standard condo, 25.7 per cent.
Those figures for the fourth quarter of
2006 were: detached bungalow, 40.7
per cent; standard two-storey, 42.8 per
cent; standard townhouse, 31.4 per
cent; and standard condo, 25.9 per
cent.

The average prices inCalgary for the
first quarter and their percentage in-
crease from a year ago were: detached
bungalow, $402,122, 28.9 per cent; stan-
dard two-storey, $410,167, 27 per cent;
standard townhouse, $326,939, 41.6 per
cent; and standard condo, $260,411,
38.4 per cent.
Goldbloom said there is a little bit of

a moderation in
price growth in the
Calgary housing
market.
“There’s been se-

vere cost escala-
tions which have
slowed down the
economy. So we’re
starting to see it
come off of these
very high peaks.
Still remaining ob-
viously at very ele-
vated levels,” said
Goldbloom.
“But this is a nat-

ural sort of slowdown that’s occurring
because people have simply been
priced out of the housing market.
We’ve seen a very steady deterioration
throughout 2006 in affordability and
that’s now starting to filter through.
“The impact of that deterioration is

starting to have an effect on demand.
So we’re starting to see demand ease
off which helps take some of the price
pressures off aswell.”

Lai Sing Louie, Canada Mortgage
and Housing Corp.’s senior market
analyst for Calgary, said there is gen-
eral upward pressure on mortgage
rates right now which impacts afford-
ability.
There’s also been good, steady

growth in the average prices in Calgary
during the first quarter of the year.
“Wages are rising. Just in Calgary,

the year-to-date wage growth is just
under six per cent. It’s not quite on av-
erage covering the growth in housing
prices. All that tends to impact afford-
ability,” said Louie.
For the first quarter, the Edmonton

housing affordability measures were
as follows: detached bungalow, 38.5 per
cent; standard two-storey, 39.4 per
cent; standard townhouse, 28.7 per
cent; and standard condo, 27.7 per
cent. Those figures for the fourth
quarter of 2006were: detached bunga-
low, 33.4 per cent; standard two-storey,
35.9 per cent; standard townhouse, 22.9
per cent; and standard condo, 22 per
cent.
The average prices in Edmonton for

the first quarter and their percentage
increase from a year ago were: de-
tached bungalow, $361,176, 55.8 per
cent; standard two-storey, $360,800,
51.3 per cent; standard townhouse,
$269,794, 70.5 per cent; and standard
condo, $264,800, 87.3 per cent.
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CalgaryHerald Archive
Price increases inCalgary’s robusthousingmarkethavebeenmoderating“becausepeoplehavesimplybeenpricedout,” sayseconomistAmyGoldbloom.

HeraldArchive, Edmonton Journal
Thepace of house price growth accelerated in Edmonton in the first quarter of this year, posting double-digit increases, according to RBC Economics.
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CV Technologies Inc. overstated
its U.S. sales of cold and flu remedy
COLD-fX by $5.6 million for fiscal
2006 after a disappointing launch led
to a raft of returns from retailers, the
company said in a release late Thurs-
day.
The company earned $639,000 for

the year, $3.5 million less than origi-
nally reported, while the first-quarter
2007 loss jumped $2 million to $3.6
million, restated earnings show.
Trading in CVT shares was halted

April 19 after it failed to file financial
information on time. It announced the
numbers would be restated, and pre-
dicted the increased losses that it re-
ported Thursday. It last traded at $1.50
on the Toronto Stock Exchange on
April 19, down sharply from the 52-
week high of $4.46. Restating the fi-
nancials was a condition of being al-
lowed to resume trading.
“Given that the U.S. was a new mar-

ket and that COLD-fXwas a newprod-
uct for this market, the company has
now realized that in the absence of any
history of returns, the criteria to rec-
ognize revenue were not met,” CVT
said. The company now does not rec-
ognize revenue until “the risk of prod-

uct returns is substantially elimi-
nated,” adding some of the returned
cold and flu treatment will be repack-
aged and sold inCanada.
The restated fiscal 2006 earnings

were worth one cent a share, com-
pared with four cents a share in the
original filing. The first-quarter 2007
loss was three cents a share, compared
with the previously reported one cent
a share.
CVT also reported it lost $3.3 million

in the second quar-
ter endedMarch 31,
compared with a
$1-million profit for
the same period
last year. Revenues
were down $2.1mil-
lion to $7.9million.
The Edmonton-

based company
said a slower than
normal spring res-

piratory illness seasonwas the key fac-
tor in the sales drop.
CVT also said investment in higher-

than-anticipated inventory and normal
slow summer sales meant it had to
arrange a $10-million demand operat-
ing line of credit based onmargining of
accounts receivable and inventory and
financing of the new corporate head-
quarters building up to $6.1million.
CVT recently named Ross Mon-

tagano chief operating officer, and said
it is currently recruiting a sales vice-
president. It also said a senior execu-
tive advisory team is being put to-
gether that would include indepen-
dent business professionals.
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Agingworkforcecouldaffectgrowth:StatsCan
EECCOONNOOMMYY•• Canada’s lagging employ-
ment productivity could becomeeven
more of an issue as the country faces a
labour force slowdown in coming
decades, a new report suggests.
Statistics Canada reported Friday

that Canada’s labour forcewill continue
growing, but the overall participation
ratewill fall sharply during the next
quarter-century in thewake of the na-
tion’s low fertility and the retirement of
millions of baby boomers.
The overall participation rate is the

proportion of the total population aged
15 and over actively in the labour force.
The aging of the populationwill be ex-

acerbated starting in 2011,when the
first baby boomerswill reach the age of
65, the report noted.
The agency suggested that future

economic growthmayhave to depend
less on employment growth andmore
on higher productivity,which could off-
set the consequences of a slowdown,
or even decline, in the labour force.

—CanWestNewsService
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