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Canada’s buoyant economy pro-
pelled profits at the big six banks
to more than $19 billion last year

—50per cent higher than in 2005.
The record gains are all the more im-

pressive because they were achieved
despite regulatory challenges and
increased competition, said Diana
Chant, leader of the financial services
practice atPricewaterhouseCoopers.
But the numbers are also distorted

because CIBC bounced back from a
$32-million loss in 2005—when it paid
about $2.5 billion to settle its exposure
in the Enron scandal in the U.S. — to a
$2.6-billion profit in 2006.
“If you took CIBC out of the equa-

tion, the increasewould be less than 50
per cent but the $19
billion is still a
record total for the
banks,” Chant said
in an interview.
“And look at the

wonderful first
quarters the banks
are recording in
2007. Many are
close to, at, or over
$1 billion for the
quarter when it
wasn’t that many
years ago that hit-

ting $1 billion for the year was a pretty
good thing.”
While some Canadians are scandal-

ized by huge bank profits, the Cana-
dian Bankers Association notes the big
six paid $217 million in taxes in B.C.
alone last year, while bank shares ac-
count for 13 per cent of the Canada
Pension Plan’s Canadian equity hold-
ings. The big six also employ 1.2 per
cent of B.C.’s working population,
compared to 1.0 per cent in forestry
and 0.9 per cent inmining, oil and gas.
Banks are doing well across many

sectors because of the strong economy
while loan losses “were exceedingly
low, remarkably low,” Chant said.
However, bankers are “quietly con-
cerned” about a potential weakening
of Canada’s credit market in the wake

of the meltdown in the sub-prime
lendingmarket in theU.S.
In the annual PwC banking survey

released Monday, she also cautioned
that financial results provide a limited
perspective of the banking landscape
where competition is intensifying, reg-
ulatory burdens are escalating, and
earnings’ drivers are shifting.
The race for customers is accelerat-

ing with competition coming from
both smaller players and global giants.
Recognizing that the retail market is
“the new battleground,” Chant said the
big six have been adding branches af-
ter slimming down for several years.
Scotiabank, for example, has opened

six newbranches in B.C. since February
2006, and is working on three more as
part of the bank’s national strategy to
add 50branchesover twoyears.
TD, BMO and RBC each have

strategies to expand in the U.S., while
Scotiabank, the most international of
Canadian banks, has added Turkey and
Thailand to its global footprint, and
CIBC is expanding in theCaribbean.
Still, the study shows Canada’s

banks are unranked in the global top 25
which is dominated by the U.K.,
France, theU.S. and Japan.
Although itwould take the combined

assets of Canada’s big six to reach the
$1.6 trillion level of London’s Barclays
Bank, the global leader, Chant says
bank mergers in Canada are likely to
remain on the back burner for the life
of the currentminority government.
Meanwhile, the “war for talent” is

just beginning with boomer retire-
ments threatening to undermine the
industry’s increased emphasis on cus-
tomer service, she said.
Last week a study by Deloitte

warned talent shortages in Toronto
could cost the city its status as North
America’s third-largest banking centre
behindNewYork andChicago.
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FINANCE

Canadian banks enjoy
record $19B gains

CIBC revival
sparks huge 50%
growth in profits

Royal is king
ofCanadianbanks

Here are the Top 10banks in Canada, as
ranked by assets as ofOct. 31, 2006
(percentage change fromOct. 31,
2005):
11.. RRooyyaall BBaannkk ooff CCaannaaddaa:: $537 billion
(+14.3)
22.. TToorroonnttoo--DDoommiinniioonnBBaannkk:: $393 billion
(+7.6)
33.. BBaannkk ooff NNoovvaa SSccoottiiaa:: $379billion
(+20.7)
44.. BBaannkk ooffMMoonnttrreeaall:: $320billion (+7.5)
55.. CCaannaaddiiaann IImmppeerriiaall BBaannkk ooff CCoomm--
mmeerrccee:: $304billion (+8.4)
66.. NNaattiioonnaall BBaannkk ooff CCaannaaddaa:: $117 billion
(+8.3)
77.. HHSSBBCCCCaannaaddaa:: $57 billion (+12.8)
88.. IINNGGBBaannkk ooff CCaannaaddaa:: $23 billion
(+13.9)
99.. LLaauurreennttiiaannBBaannkk ooff CCaannaaddaa:: $17 bil-
lion (+4.8)
1100.. CCiittiibbaannkkCCaannaaddaa:: $15 billion (+14.3)

SOURCE: PRICEWATERHOUSECOOPERS
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HOUSING: ‘Pullback’
The breakdown of the March com-

bined sales was 2,755 single-family res-
idences, 1,167 condominiums, and 17
mobile homes.March 2006 sales in the
same categories were 2,481, 990 and 15,
respectively.
March saw 5,195 new listings coming

to the market, an increase of 31.55 per
cent from March 2006 when the new
listings were 3,949, and an increase of
39.24 per cent from last month’s 3,731
new listings.
The average combined residential

sale price for March was $415,321, a
27.63 per cent increase over March
2006 when the average price was
$325,399, and a 5.60 per cent increase
over the February 2007 average price
of $393,307. Broken out, the following
is a comparison of single-family, con-
dominium, and mobile home average
sale prices for March over 2006: single
family $462,811 / $363,361; condo-
minium $308,187 / $234,600; mobile
home $73,591 / $39,093.
The combined residential median

price for March was $376,000, up 31.93
per cent from March 2006 when the
median price was $285,000, and up 3.58
per cent from lastmonth’s $363,000.
Louie said people have to keep in

mind that over the years, the average
sale price of a Calgary home has
dropped two or three times in a year.
“If you project it out with just the

first quarter, we would be seeing enor-
mous growth, but you have to realize
that . . . if you look at the past to pro-
ject the future, there have been a cou-
ple of months every year where there
has been a pullback,” he said. “The
prices are rising significantly. We ex-
pect the momentum to continue

throughout the
year even though
there may be a
month or two
when it comes
back. It will still
overall be much
higher than last
year.”
Meanwhile, a re-

port also released
Monday by the
Canadian Real Es-
tate Association

says house prices in Alberta rose the
most in the first two months of this
year compared to other provinces.
In January and February, CREA said

the average MLS sale price in Wild
Rose Country reached $336,377, a 34.5
per cent hike from the same period in
2006 ($250,103).
Nationally, the average sale price

was $289,550, an increase of 10.3 per
cent from a year ago ($262,484).

MTONEGUZZI@THEHERALD.CANWEST.COM
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INDUSTRIAL BUILDING
FOR SALE

MEDICINE HAT, ALBERTA

6.38 ACRES, 39,300 SQ. FT.
DAVE JORGENSEN

(403) 508-1219
TYLER SHANNON

(403) 508-6471
AA623507

YOU WILL WHEN YOU MOVE TO CRANSTON RIDGE

The view from Cranston Ridge is especially inspiring. It’ll remind you just how much untapped potential remains in the world.
Because here on the rim of Fish Creek Park, you’ll see both the river below and the peaks beyond. Be among the fortunate few
who will call Cranston Ridge home. Because—congratulations—you’ve earned it.

• Up to 62’ wide walk-out lots
• Panoramic mountain and river valley views
• Limited release

WEST OF DEERFOOT TRAIL AT HWY 22X AND CRANSTON BLVD. S.E.

BAYWEST HOMES 257-5023 | GREENBORO HOMES 726-1057 | JAYMAN MASTERBUILT 726-1180

www.cranston-community.com

You’ve made it to the top. Enjoy the view.

AA617297

Is your contractor Certified by Contractors.com?
Are they professional in their business conduct?
Properly licensed and insured?
Do they have references?

Do they have photos of their work?

We have Certified contractors
looking for you every day.

where homeowners & contractors meet
contractors.com

where homeowners & contractors meet
contractors.com
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Telus eager to give customers
new link to financial institutions

SeePageC3

Demand rising for recreational,
development property

SeePageC3
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MARGIN
CALLS
Whirlpool finds
newrepairman

SPOKESMAN •WWhhiirrllppooooll CCoorrpp..
named a new ‘Ol’ Lonely’ repair-
man to promote the depend-
ability of itsMaytagwashing
machines and dishwashers
amid a recall of 2.8million ap-

pliances.
Clay Jack-

son, a real-
estate
agent from
Richmond,
Va., will be
the fourth
repairman
sinceMay-
tag created
the charac-

ter in 1967 and follows actors
JesseWhite, Gordon Jumpand
HardyRawls in the role.
Whirlpool, which bought

Maytag last year for $1.68 bil-
lion, began a national search for
the lonelyMaytag repairman
Jan. 26. Jackson, 33,was cho-
sen frommore than 1,500peo-
plewho auditioned, the com-
pany said in a statement.
Whirlpool recalled2.5million

Maytag-branddishwashers Feb.
1 in theU.S. andCanada, and
250,000Maytag front-loading
washingmachinesMarch21, for
fire risks, according to theU.S.
ConsumerProduct SafetyCom-
missionand thecompany.

RareScotch
whiskyonblock
AUCTION •AScotchwhisky
blend bottled two years ago to
mark the 200th anniversary of
the birth of JohnnieWalkermay
fetch asmuch as $31,600
when sold later thismonth, ac-
cording to the auctioneer.
The bottle of JohnnieWalker

1805was produced by DDiiaaggeeoo
PPLLCC, theworld’s largest liquor
maker, fromamix ofwhiskies
at least 45 years old andmainly
fromdistilleries that have since
closed.
It goes on sale in London on

April 25, the BBoonnhhaammss auction
house saidMonday.
The prices collectors arewill-

ing to pay for Scotch have risen,
though typically for older, sin-
glemalts. Bonhams sold a half-
sized bottle ofmalt about 150
years old for $33,748 inNovem-
ber,while an anonymousAsian
collector paid the equivalent of
$74,700 in September 2005 for
the last bottle of 1926Macallan
maltwhisky, a record for a pub-
lic auction.

HuskyOil has been
granted government
approval to increase

production at
White Rose
by 37 per cent
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After acquiring nearly 99
per cent of Shell Canada
Ltd. shares,RoyalDutch

Shell PLC is moving to buy out
the rest and take its Canadian
subsidiary private.
The Anglo-Dutch energy gi-

ant said Monday it will now use
compulsory acquisition provi-
sions under Canadian business
laws to buy remaining stock for
$45 a share.
The $8.7-billion deal, expected

to close by the end of June, ends
a lengthy bid by Royal Dutch,
which first offered $40 a share
back in October and failed to
win over shareholders.
Sweetened to $45 a share in

January, the bid was accepted by
more than half of the minority,
which boosted the parent com-
pany’s stake to nearly 90 per
cent from the 78 per cent of
shares it already owned in Shell
Canada. Royal Dutch had ex-
tended its offer to March 30 to
allow remaining shareholders to
sell their stock.
Chief executive Clive Mather

and senior management will re-
main in their positions until the
formal handover, details of
which are still beingworked out,
RoyalDutch said in a statement.
Once the buyout is complete,

Shell Canada’s stock will be-
come a wholly owned sub-
sidiary like its U.S. counterpart,
ShellOilCo.
Calgary-headquartered Shell

Canada employs about 4,800
people across the country, but
does not expect any major cuts
to staffing levels, a spokes-
woman said.
“That’s certainly not the inten-

tion of this exercise. (Royal
Dutch) has said quite clearly
they see Canada as place for in-
vestment,” said JanRowley.
Royal Dutch is seeking new

sources of oil and gas after an ac-
counting scandal in 2004 forced
the company to repeatedly write
down its reserves. The company
said the buyout will simplify its
North American operations and
boost resources to develop oil-
sands holdings.
Shell Canada owns a majority

stake in the Athabasca Oil Sands
Project, Canada’s third major
mining project near Fort Mc-
Murray, which produces 155,000
barrels of oil per day. Shell and
its partners, Chevron Corp.
and Western Oil Sands Inc.,
plan to spend $12.8 billion to ex-
pand production another
100,000 bpd in the first of sev-
eral expansions.
Analysts do not expect major

changes for the upstream opera-
tions of Shell Canada, which is
also a major natural gas pro-
ducer, but say Royal Dutch will
likely consolidate its refining
and marketing operations in
NorthAmerica.
Royal Dutch, expected to run

all of its North American opera-
tions from Houston, will also
control Shell Canada’s stake in
the Sable Island offshore natural
gas project and interest in the
$16.2-billion Mackenzie Valley
natural gas pipeline project.

MARIOTONEGUZZI
CALGARYHERALD

T
he average price of a
single-family home
in Calgary — which
has increased by
more than $60,000 in

the first three months of this
year—isapproaching$500,000.
Calgary Real Estate Board

numbers released Monday
show the average sale price of a
single-family home rose to
nearly $463,000 inMarch. Also,
the average residential com-
bined sale price (single-family,
condominium and mobile) has
crossed the $400,000 barrier
for the first time ever to the
currentmore than $415,000.
But despite the continued es-

calation in prices, homebuyers
in Calgary are purchasing
homes at a record pace. More
residential properties sold
through MLS in March than
ever — nearly 4,000 — estab-
lishing amonthly sales record.
Aswell, more than 5,000 new

listings came on the market in
March for another all-time

MLS high.
The total volume of business

for the month was a staggering
more than $1.6 billion.
Could the local market hit

$500,000 this spring for the av-
erage sale price of a single-fam-
ily home?
“I think that would be a real

stretch,” said CREB president-
elect Ed Jensen.

“The spring marketplace is
always our fastest marketplace.
I think this year is different
than last year . . . We’ve got the
product. Much more selection.
We are seeing good sales, but
we’re not seeing these ridicu-
lous numbers over the asking
price.We’re seeingmultiple of-
fers.”
Jensen said the housing mar-

ket is “firing on all eight cylin-
ders” but “nobody has a crystal
ball” to determine what will
happen this spring.
“Calgary’s economy is very

strong . . . The interest rates are
excellent. The jobmarket is ex-
cellent . . . The demand is
there,” said Jensen.
“The strength in our econ-

omy inCalgary is so strong that
people as soon as they have the
ability to budget to be able to
step in to some place in the
marketplace whether that be a
residential home or a condo-
minium-type product, whether
it’s an apartment or not, they’re
stepping in. We’re also seeing
investors stay true to the mar-
ketplace.”
Lai Sing Louie, senior market

analyst for the Canada Mort-
gage and Housing Corp. in
Calgary, called the skyrocket-
ing price of a single-family
home in the past month “a big
move” and “it is surprising to

see prices rise so significantly
in light of all the supply that’s
coming into the market. We
have to attribute that to the
even stronger demand for
housing right now.
“Stats Canada recently up-

dated their migration numbers
for the Calgary CMA (Census
Metropolitan Area) in 2006
and we found that there were
31,223 net migrants here so I
think that’s probably fuelling
the demand for resale. It’s a lot
stronger than we thought ini-
tially would happen,” said
Louie. “It’s going on a very
strong pace . . . We’re fortunate
that we’re seeing so much
more listings coming on other-
wise the price would be explo-
sive like last year.
“It’s an orderly sort of rise

(this year). Last year, it was
spiking and people were pan-
icking, but even with this rise
now people are not panicking.
You don’t feel that sense in the
marketplace. It’s like ‘OK, we’ll
pay a little bitmore,’ ”
March combined residential

sales totalled 3,939, a 12.99 per
cent increase over March 2006
when sales were recorded as
3,486, and a 17.65 per cent in-
crease from February 2007
when the saleswere 3,348.

Royal
Dutch to
privatize
Shell

Housing pace hits
Marchmadness level
Single-family
homes nearing
$500,000mark

Weare
seeing

good sales,
butwe’re not
seeing these
ridiculous
numbers over
the asking
price.We’re
seeingmulti-
ple offers.”

‘‘
ED JENSEN, CALGARY
REAL ESTATEBOARD
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Grant Black, CalgaryHerald
Ed Jensen, president-elect of theCalgaryReal EstateBoard, says there ismore selection in themarket this spring than last.

Source: Calgary Real Estate Board
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