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Calgarians and Albertans flush with
cash these days in a booming provin-
cial economy are increasingly turning
to the residential real estate market in
BritishColumbia.
An example of that is a $600-million

West Coast project called Dockside
Green.
Joe Van Belleghem, managing part-

ner of Windmill Development, said
“there has been very strong interest
from Alberta” in the environmentally
friendly,mixed-use project inVictoria.
“People are planning their futures

and they’re looking at it as a retire-
ment place or their second home,” said
VanBelleghem.
“We’re finding that a lot of people,

because it’s an hour flight now to Vic-
toria from Calgary — and just slightly
more from Edmonton — people are
wanting it as a getaway.
“And then there’s those that because

the development is so unique, they’re
buying it as an investment for the fu-
ture because they can see that it’s go-
ing to attract attention.”
Of the 144 total sales currently at

Dockside Green, Van Belleghem said
26 per cent have been from Alberta,
including 15 per cent fromCalgary.
Last fall Elton Ash, regional execu-

tive vice-president,Re/Max ofWest-
ern Canada, told the Herald that Al-
bertans’ interest in British Columbia
“starts with Invermere all the way to
Comox. Their interest iswidespread.”
He said Victoria has always been

very popular for Calgary and Alberta
interests in real estate.
Ash said climate is one of the factors

in this province’s interest in B.C. prop-
erty, but that’s not
really the main dri-
ver.
“A lot of the Al-

bertan interest is in
recreational prop-
erty that can be en-
joyed year-round,”
he said at the time.
“The other thing

is a diversification
of investment dol-
lars. We’ve seen
this trend now for
six, seven years
that people who
have the dispos-
able dollars and are
looking at their in-
vestment portfo-
lios aren’t as inter-
ested in, say, mu-
tual funds or stock
market invest-
ments as they are
in real estate in-
vestments,” said
Ash.
“It’s a psycholog-

ical thing. You feel
good knowing that
your equity, your

cash investment, is getting some re-
turns and increasing your equity
value.”
Darryl Stein, CEO of Imaging Dy-

namics in Calgary, has purchased two
properties, including a penthouse unit,
in the Victoria development and “I
think it’s a great investment.”
“I completely subscribe to people

wanting to gravitate towards three
things: No. 1 is weather. Victoria’s got
the best weather in Canada. No. 2 is
lifestyle. It will be nice to be able to
walk outside, go for a jog, go for a bike
ride, hit a golf ball, jump in a boat. Vic-
toria has got huge lifestyle attached to
it. AndNo. 3 ismedical,” said Stein.
The development project is right on

the Victoria harbour, said Van Bel-
leghem, on a six-hectare site and it in-
cludes 1.3 million square feet of mixed-
use — from condominiums and town-
houses to ampitheatres to a natural
flowing creek and pond system.
The residential component, consist-

ing of condos in taller buildings and
some townhouses, will have about
1,000 units on completion. Prices
range from $260,000 to more than $1.3
million.
The first phase of the development

has been sold, is now under construc-
tion and people will be moving in by
the end of this year.
The project is receiving interna-

tional attention because it has em-
braced a philosophy that all buildings
on the site will be platinum status or
the highest level of Leadership in En-
ergy and Environmental Design.
All sewage will be treated on site.

Recycled and reclaimed water will be
used in water features and urinals. It
also includes biomass heating systems.
“In the next few weeks, hopefully

we’ll bemaking an announcement that
the entire site will be greenhouse gas
neutral because we’re looking at
putting a renewable energy system in
for the entire site fully backed up by
natural gas,” saidVanBelleghem.
“We’re using a naturalized approach

for all rainwater collection so it’s heav-
ily landscapedwith urban ecology.”

MTONEGUZZI@THEHERALD.CANWEST.COM

REAL ESTATE

Albertans
flock

to unique
Victoria
property

❝
People are
planning

their futures
and they’re
looking
at it as a

retirement
place or their
second home

❞
JOE

VANBELLEGHEM,
WINDMILL

DEVELOPMENT

INBRIEF
Overseas sales put pop

in Staples’ fourthquarter
OOFFFFIICCEE PPRROODDUUCCTTSS •• SSttaapplleess IInncc..,, the
world’s largest office-supplies retailer,
said Thursday that fourth-quarter
profit rose 22 per cent on higher rev-
enue fromoverseas and the unit that
sells directly to corporations. The com-
pany said holiday sales of electronics
products such as digital cameraswere
disappointing.
Sales at North American stores open

at least a year rose one per cent, trail-
ing some analysts’ estimates.
Net income climbed to $336.5mil-

lion US, or 46 cents a share, from
$276.7million, or 37 cents, a year ear-
lier, Staples said.
Same-store sales in Canadawere

negative because computer prices fell,
chief operating officerMikeMiles said,
but rebounded in January.

Airbuspostpones
freighter versionofA380

AAIIRRCCRRAAFFTT •• AAiirrbbuuss SSAASS, struggling to
end a financial crisis sparked by delays
in the A380 superjumbo jet, postponed
the freighter version of the plane
Thursday after customers dropped or
deferred their orders.
“We have rescheduled the A380

freighter program,” saidMaggie
Bergsma, a spokeswoman for Airbus,
without providing details of the new
plan.
UUnniitteedd PPaarrcceell SSeerrvviiccee IInncc.., the only

remaining customer for the plane, said
the Airbusmove took it by surprise.
Airbus, theworld’s biggestmaker of

commercial aircraft, plans to cut
10,000 jobs over four years and sell or
find partners for six factories because
of the losses triggered by the A380
program. EEuurrooppeeaannAAeerroonnaauuttiicc,, DDee--
ffeennccee&&SSppaaccee CCoo..,, the owner of Airbus,
expects losses of 4.8 billion euros
($6.3 billion US) through 2010 because
of delays of at least two years on the
A380s.

Disney addsnewproject
to themepark

EENNTTEERRTTAAIINNMMEENNTT •• WWaalltt DDiissnneeyyCCoo..,
theworld’s largest theme-park opera-
tor, said itwill build a golf resort and a
shopping district in central Florida to
expand theWalt DisneyWorld complex.
The Eagle Pines andOsprey Ridge

golf courseswill be converted into a
luxury hotel and golf community an-
chored by a Four Seasons hotel, Bur-
bank, Calif.-based Disney said Thurs-
day. The shopping development, to be
built outside the park’smainwestern
entrance, will have dining and lodging.
The expansion is part of an effort by

Disney to keep up revenue growth at
the theme park unit following its 50th-
anniversary promotions.
CEORobert Iger pledged in Novem-

ber to boost spending at the com-
pany’s U.S. parks by asmuch as 38 per
cent this fiscal year.

SearsHoldings profits
up 27per cent inQ4

RREETTAAIILL •• SSeeaarrssHHoollddiinnggCCoorrpp.., the
largest U.S. department store company,
said fourth-quarter profit climbed27
per cent, exceeding analysts’ esti-
mates, on increased clothing sales.
Net income rose to $820million US,

or $5.33 a share, from$648million, or
$4.03 a share, a year earlier, the Hoff-
man Estates, Ill.-based company said
Thursday. Revenue climbed 1.3 per
cent to $16.3 billion.
Chairman Edward Lampert has

boosted earnings at the expense of
sales by limiting discounts and closing
locations.Margins improved on higher
earnings from its home services unit
and better apparel sales at both KKmmaarrtt
and Sears stores.
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A trio of Canadian banks re-
ported strong first-quarter fi-
nancial results Thursday, con-

tinuing to benefit from strong equity
markets which helped lift brokerage
fees andmutual fund sales.
Both Canadian Imperial Bank of

Commerce and National Bank of
Canada had net income that ex-
ceeded analysts’ predictions, while
Bank of Montreal saw its first de-
cline in earnings in six quarters, but
only because of one-time charges
mostly related to staffing cuts.
CIBC posted the strongest earnings

growth, rising 33 per cent to $770 mil-
lion, or $2.11 a share, for the three
months ended Jan. 31. Revenue for the
quarter was $3.1 billion, up four per
cent from $2.8 billion during the same
period the year before.
Return on equity, a key measure of

profitability, was 27.1 per cent, com-
pared with 25.6 per cent in the first
quarter of 2006.
“Our first-quarter results reflect the

balance we are seeking between ex-
pense constraint and revenue
growth,” Gerald T. McCaughey, presi-
dent and chief executive, said in a
statement.
“We believe that the impact of im-

proved revenue through consistent
investment in our core businesses and
continued expense discipline is the
most balanced way to achieve further
productivity improvements.”
CIBC delivered a strong boost in in-

vestment banking profit, rising 64 per
cent to $210 million in the quarter
thanks in part to underwriting and
mergers activity. The bank’s con-
sumer-banking profit rose 21 per cent
to $530 million, due in part to higher
revenue from credit cards and

personal banking.
CIBC raised its quarterly dividend

by seven cents to 77 cents a share.
That was its second increase in a year.
Bank of Montreal’s earnings fell 3.4

per cent to $585 million, or $1.13 a
share. But excluding a one-time
charge of $135 million for restructur-
ing expenses, mostly made up of ex-
penses arising from 1,000 planned job
cuts, net income increased 11 per cent,
in line with the market’s expecta-
tions.
The bank’s return on equity was 15.7

per cent, down from 17.8 per cent in
the 2006 first quarter. Revenue rose
4.1 per cent to $2.61 billion.
Investment banking profit fell two

per cent, while profit from its private
client group, which includes mutual
funds, rose four per cent.
The company also raised its quar-

terly dividend to 68 cents a share from
65 cents, a rise of five per cent.
It was the final earnings report de-

livered under the guidance of the
bank’s outgoing chief executive, Tony
Comper. At the company’s annual

meeting in Toronto, Comper told
shareholders “part of me isn’t quite
prepared to exit smiling,” before the
introduction of his replacement, Bill
Downe.
Downe said the decision to lay off

staff was difficult but necessary for
the bank to better focus on customers
and achieve further growth. The cuts
have already started and were made
to shift the bank’s focus to front-line
staff.
Downe told shareholders there was

a “pressing need” for change at BMO.
“We will grow our business by focus-
ing on the customer with renewed at-
tention to our retail and small-busi-
ness customers,” Downe said at the
bank’s annualmeeting at Toronto.
At National Bank, the dominant fi-

nancial institution in its home market
of Quebec, net income rose 11 per cent
to $240 million, or $1.43 a share, from
$217 million, or $1.26, a year earlier. It
was the biggest profit rise in six quar-
ters for Canada’s sixth-largest bank,
which saw revenue rise 6.2 per cent to
$1.05 billion.
The bank said its “excellent” results

were attributable to growth in its per-
sonal and commercial and wealth
management businesses. Return on
equitywas 20.7 per cent.
The strong showing puts the bank

ahead of its financial targets of five to
10 per cent profit growth and 16 per
cent to 20 per cent return on equity
gains for this year, suggesting it is on
its way to yet another dividend in-
crease. The bank targets a 40 to 50 per
cent dividend payout ratio, and was at
37 per cent for the quarter.
President and chief executive Real

Raymond is due to step down after
next week’s annual meeting, to be re-
placed by 44-year-old chief operating
officer Louis Vachon, a 15-year veteran
of the bank.
John Aiken, an analyst with

Dundee Securities, said National’s
earnings were in line with other first-
quarter reports from other banks, par-
ticularly its strong trading revenues
and solid demand for loans.

FIRST-QUARTERREPORTS

DaveOlecko, Bloomberg
CIBC, led byCEOGerryMcCaughey, posted onThursday the strongest bank earnings growth, rising 33 per cent
to $770million, or $2.11 a share, for the threemonths ended Jan. 31.

Strong equitymarkets
propel bank earnings
BMO,CIBC
National
all report

AdrianWyld, Canadian Press
BMO's outgoingCEOTonyComper
told shareholders Thursday “part
ofme isn’t quite prepared to exit
smiling.”

Nortel restates
earnings, again

ACCOUNTING

CANWESTNEWSSERVICE

Nortel Networks Corp.
is restating its financial re-
sults for the fourth time and
the accounting adjustments
will go back more than
three years.
Results from 2004, 2005

and the first nine months of
2006 will be affected, the
company said Thursday.
Adjustments to periods
prior to 2004will also occur.
Nortel understated the

historical expenses tied to
its pension and post-retire-
ment plans, errors Nortel
attributed to a “third party.”
These calculation errors
originate prior to 2000, ac-
cording to the company
statement. Further, the com-
pany recognized revenue at
times when it should have
been deferred to later peri-
ods.
The company, which re-

cently ditched its longtime
auditor, is also delaying the
filing of its 2006 financials.
The telephone equipment

maker has previously re-
stated results reaching as
far back as 1999.Deloitte&

Touche LLP, one of the
world’s four biggest ac-
counting firms, oversaw
Nortel’s accounting during
these periods. This firmwill
be the auditor responsible
for doing the freshly an-
nounced restatements, said
Ann Fuller, a Nortel spokes-
woman.
KPMG LLP will do the

books in 2007 and beyond.
The pension liability

problems first came to light
as a “potential” error in the
third quarter of 2006. These
problems were investigated
in the third and fourth quar-
ter to confirm if it was an
actual error, Fuller said. The
revenue recognition errors
were discovered in 2006
and were mentioned in the
company’s regulatory filing
for the third quarter.
Mark Rosen, an analyst at

Accountability Research
Corp., said the pension
problems could turn out to
be an important issue for
Nortel.
“They are one of the first

Canadian companies to be-
gin adding pension debt to
their balance sheet. And so
once the financials come
out mid-March, it will fi-
nally hit (investors) onwhat
a significant issue this could
be,” he said.

Fourth time
around
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