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Less poverty foun

In high-tax countries

STUDY | Nordic states
are thriving, report says
BY ERIC BEAUCHESNE

OTTAWA — The high-tax
Nordic countries score better both
socially and economically than
low-tax Anglo-American coun-
tries, especially the United States,
according to a Canadian social and
economic policy think-tank.

Canada is falling behind a num-
ber of industrial nations in a wide
range of social and economic
areas, says a summary of the
report being released today by the
left-leaning Canadian Centre for
Policy Alternatives.

The study, an attack against the
crusade in Canada for tax cuts,
compares four high-tax Nordic
countries and six low-tax Anglo-
American countries, including
Canada, on 50 social and econom-
ic measures and finds the high-tax
Nordic countries score better in
42 of them.

The high-tax Nordic countries
have lower rates of poverty, more
equal income distribution, more
economic security for their work-
ers, more leisure time and less
drug use, it said. They also enjoy a
higher GDP per capita, which is a
common measure of relative liv-
ing standards, higher household
savings, more leisure time and
express higher levels of satisfac-
tion with their lives.

Further, they rank higher in
measures of innovation, including
research and development spend-
ing, in competitiveness, and in
post-secondary education
achievement, it said.

“By cutting taxes, the Conserva-
tive government is taking Canada
in the wrong direction,” said econ-
omist Neil Brooks, a co-author of

the study, who teaches tax law at
Osgoode Hall Law School in
Toronto.

“It wants to make Canada more
like the United States, yet our find-
ings show that Americans bear
severe social costs for living in one
of the lowest-taxed countries in
the world.”

The U.S., with one of the lowest
tax burdens in the industrial
world, falls near the bottom of
industrialized countries in a strik-
ingly large number of social indi-
cators, and ranks as the most dys-
functional by a considerable mar-
gin, it added.

In contrast, Finland — the coun-
try the study suggests Canadians
would be best off emulating —
ranks near the top of the industri-
alized world in terms of its tax
burden, at 46.2 per cent of GDP,
but also ranks at the top in most of
the social indicators.

Further, it notes Finland has
been named the world’s most
competitive country by the busi-
ness-dominated World Economic
Forum four years in a row.

The total tax burden as a share

of GDP amounted to 33.5 per cent
in Canada in 2004, two percentage
points below the average of indus-
trial nations, and more than 10
percentage points below Finland’s
442, but well above the 25.5 in the
us.

The relative poverty rate is 17.1
per cent in the U.S., 10.3 in Cana-
da, but just 6.4 in Finland, it noted.

“In making their case for lower
taxes, tax cutters in Canada fre-
quently point to the United
States,” Brooks said. “Our findings
show Americans bear incredibly
severe social costs for living in one
of the lowest-tax countries in the
world.”

Compared to other industrial
countries, relative poverty is more
widespread, and income more
unequally distributed, with one
per cent of Americans holding
more wealth than the poorest 90
per cent, it said.

Also, while the U.S. has experi-
enced strong economic growth
this decade, the median income of
a typical family has fallen by near-
ly four per cent.

CanWest News Service

d Interest rates to hold despite

our weakening economy

ECONOMY |
Experts disagree on
whether 2007 will

see increase or cut
BY ERIC BEAUCHESNE

OTTAWA — The Canadian
economy appears to be weaken-
ing more than expected, the Bank
of Canada admitted Tuesday, but
indicated it’s not yet weak
enough to warrant an interest
rate cut.

“Global growth has been
strong, commodity prices have
remained high, and employment
growth in Canada and the United
States has been sustained,” it said
in announcing it will keep its
trend-setting target for overnight
lending rates at 4.25 per cent.

While some recent indicators
suggest growth in Canada and
the U.S. may be a “little weaker”
than expected, inflation has been
in line with expectations, it said.

Stronger than expected
increases in consumer spending
and housing prices pose the
greatest inflation risk, while a

sharper than expected slowdown
in the U.S. poses the greatest risk
to the economy; it said.

However, at this point in time
those risks are roughly balanced,
it added, in explaining its deci-
sion to leave rates unchanged,

Still, some analysts noted the
central bank has dropped its pre-
vious warning that the economy
is operating above its capacity.

“The bank could obviously no
longer make this statement in
light of the weak growth in the
third quarter and the anticipation
of another lacklustre fourth quar-
ter,” National Bank of Canada
economists said in an analysis.

“This is an important develop-
ment as it is the first step for
opening the door to ... rate cuts,”
they said, adding the most likely
scenario is that the bank will
begin cutting rates early in the
spring.

“While futures markets contin-
ue to price in about an 85 per
cent probability of a Bank of
Canada rate cut by June 2007 . ..
we continue to think that if
growth remains roughly on track
with the Bank of Canada forecast
and inflation tracks above the
two per cent target, as we expect,

then it will likely need to warn
that further rate hikes may be
needed...,” said Ted Carmichael,
economist at J.P. Morgan.

The Canadian dollar, after
enjoying a brief one-day rally at
the start of this week, slipped
back to the mid-87 cents US lev-
el following the bank rate
announcement.

However, the dip, which came
in the wake of news of surprising
strength in the non-manufactur-
ing side of the U.S. economy was
more a reflection of the rebound
in the U.S. greenback than weak-
ness in the loonie.

While many economists and
money markets expect the cen-
tral bank will begin cutting rates
sometime next year, there are
those who disagree and expect it
will keep rates steady through-
out 2007, giving Canadians a rare
extended period of rate stability.

“We continue to expect rates to
remain stable through 2007 said
Bank of Montreal economist Sal
Guatieri.

And some warned the next
move by the Bank of Canada will
in fact be to raise rates further,
not cut them.

CanWest News Service

Gift Giving Made Easy
Monteirodesigns (Est. 1999)

¢ Fine Jewellry & More
¢ Gifts Conveniently Viewed

at Your Office

& Shopping Easy

* Let Us Make Gift Giving

604-926-4446

www.monteirodesign.com
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Artist's Reception: Friday, Dec. 8", 6-9pm
Continues to Sunday Dec.10",10am to 6pm
" Ave @ Burrard

1755 Wes

davidantonides.com

BOOK YOUR XIMAS
WITH US!

PARTY

We have the perfect private, casual
dining room for groups up to 120 people,
complete with sound system and dance
floor. The room is offered at no additional
cost when you plan your group function

at Alexis.

Choose from our special set menus
prepared for CORPORATE, SPORT
and FILM RELATED GROUPS to dine
in a private setting or select direct from
our varied menu. Available for PRIVATE

LUNCHES, RECEPTIONS,

DINNERS, the atmosphere and food
will ensure an enjoyable, fun time will be

had by all participants.

But book soon, we're getting busy!

To book your group today-

contact Theo at

604-773-0503.

2287 West Broadwav at Vine
Tel. 604-773-0503

vancouversun.com

Local breaking news all day.
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DURING THIS HOLIDAY SEASON YOUR
CHRYSLER, JEEPs, DODGE DEALERS ARE
GIVING YOU A SPECIAL GIFT.

CHRYSLER

Ho

2007 Dodge Caravan

+3.3L 170 hp \i6 engine - Advanced multistage front air bags - Air conditioning
+ Child-seat anchor system - Power heated fold away mirrors, windows & locks - Cloth-faced seating
surfaces - AM/FM stereo with CD player & 4 speakers - Remote keyless entry - Roof rack

Y& P P P 3¢ NHTSA b Star Front impact

Jeep

liday Event

We'll make your first 3 months payments!’
JUST ANNOUNCED!

OFFERS NOW AVAILABLE ON SELECT '07 MODELS?

2N

We'll make
your first
3 months
payments!

72N

Lease for

337

per month for 48 months
with °1,100 down payment
%0 Security Deposit

Lease APR
%
[ ]

Lease offer cannot be combined with
Aeroplan Earn Miles offer.

2007 Dodge Grand Caravan

+3.3L 170 hp \i6 engine - Advanced multistage front air bags - Air conditioning
+ Child-seat anchor system - Power heated fold away mirrors, windows & locks - Cloth-faced seating
surfaces - AM/FM stereo with CD player & 4 speakers - Stow 'N Go fold in floor seating - 4-whegl disc
brakes with ABS » v Y& Y& Y& i NHTSA b Star Front & Side impact

2N

Lease for

387

per month for 48 months
with °1,275 down payment
%0 Security Deposit

Lease APR
%
|

Lease offer cannot be combined with
Aeroplan Earn Miles offer.

2N

We'll make
your first
3 months
payments!

2007 Dodge Ram 1500 Quad Cab® ST 4x4
Fall Value Package
+ 5.7L HEMI® VB with MDS - 5 speed automatic -+ Speed control - Air conditioning - AM/FM/CD stereo
- FALL VALUE PACKAGE INCLUDES - 17 inch chrome wheels + Chrome body side mouldings - Power
windows and locks - Power heated mirrors - Remote keyless entry - 40/20/40 split front bench seat - Body
colour sport grille - Limited Edition badging + Y&~ ¥ & &y NHTSA b Star Front impact

72N

Lease for

337

per month for 48 months
with °2,800 down payment
%0 Security Deposit

Lease APR
%
]

Lease offer cannot be combined with
Aeroplan Earn Miles offer.

2N

We'll make
your first
3 months
payments!

Enter our weekly draw to:

WIN

EARN 40,000 Aeroplan® Miles when you
purchase or lease an eligible new vehicle?

1,000,000

AEROPLAN MILES’

REDEEM Aeroplan Miles and
save on a new vehicle}

Chrysler Financial

Wise customers read the fine print: t, ¥ These limited time offers apply to retail deliveries for personal use only on selected new in-stock 2007 models. Offers subject to change without notice. See participating dealer for complete details and conditions. All offers exclude license, insurance, registration,
up to $75 PPSA, any dealer administration fees and applicable taxes. Freight ($1,300 for Caravan, Grand Caravan and Ram 1500) is excluded except where indicated. Dealer order/trade may be necessary. Leasing is subject to approval by Chrysler Financial. See dealer for specific details and conditions
Dealers are free to set individual prices. T Leases based on 48 month terms and apply to 2007 Dodge Caravan (28S+MWG): total lease obligation is $17,276 @ 4.0% lease APR with $1,100 down (freight included), 2007 Dodge Grand Caravan (28S+MWG): total lease obligation is $19,851 @ 3.8%
lease APR with $1,275 down (freight included) and 2007 Dodge Ram 1500 Quad Cab ST 4x4 Fall Value Package (26A-+ALS+NHM): total lease obligation is $18,976 @ 1.9% with $2,800 down (freight included). First month's payment, down payment, any dealer administration fees and up to $75 PPSA
are due at lease inception. Kilometres limited to 81,600; charge of $0.15/km for excess kilometres. ¥ 3 For Free is a limited time offer and applies to all new in-stock 2006 vehicles (excluding Sprinter) and selected 2007 vehicles financed or leased through Chrysler Financial 0.A.C.. Offer applies only
to retail deliveries from dealer inventory. Finance customers will receive a cheque for their first 3 monthly payments (to a maximum of $1500). Lease customers will have their first lease payment paid (to a maximum of $500) and will receive a cheque for the next 2 payments (to a maximum of $1000).

Customers may elect an alternative $1250 discount offer. All amounts include taxes. Offer subject to change without notice. See participating dealers for complete details. ° You are automatically entered when you purchase or lease an eligible Chrysler Jeep Dodge vehicle
FINANCING PROVIDED BY (jying the contest period. Weekly contests close at 11:59 pm (E.T) each Tuesday between November 13, 2006 and January 2, 2007. No purchase necessary. Full contest details including No purchase entry available at www.daimlerchrysler.ca/aeroplan and participating
dealers. 1 Visit www.daimlerchrysler.ca/aeroplan or a participating Chrysler Jeep Dodge dealer for complete details regarding the Aeroplan offers and a list of eligible vehicles. Program subject to change without notice. Q Based on U.S. National Highway Traffic Safety
Administration (NHTSA) scoring system for 2007 model year Dodge Caravan, Grand Caravan and Ram 1500 Quad Cab. ® Aeroplan is a Registered Trademark of Aeroplan Limited Partnership. ® Quad Cab and HEMI are registered trademarks of DaimlerChrysler Corporation.




